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DATE:

TO:

FROM :

Originator: Marlin Scott, Jr.

Attached iS the Staff Report for Northern Sunrise Water Company and Southern Sunrise
Water Company for their application for approval to extend their Certificates of Convenience
and Necessity as required by Decision No. 68826. Staff recommends approval with conditions.
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IN T HE MAT T ER OF T HE JOINT  APPLICAT ION OF NORT HERN SUNRISE
WATER CCMPANY INC. AND SOUTHERN SUNRISE WATER COMPANY INC.
FOR THE APPROVAL OF SALE AND TRANSFER OF WATER UTILITY ASSETS,
AND CANCELLATION OF CERTIFICATES OF CONVENIENCE AND
NECESSITY, FOR MIRACLE VALLEY WATER COMPANY, .COCHISE WATER
COMP ANY,  HORS ES HOE RANCH WAT ER COMP ANY,  CRYS T AL WAT ER
CQMPANY,  MUST ANG WAT ER COMPAM,  CORONADO EST AT ES WAT ER
COMPANY, AND SIERRA SUNSET WATER COMPANY, LOCATED IN COCHISE
COUNTY, ARIZONA.
DOCKET- nos. W-20453A-06-0251, W~20454A-06-0-51, W-01646A~06-0251, W-
0I868A-06-0251, W-02235A-06-0251, W-02316A-06-0251, W-02230A-06-0251,

. Wr0.1629A-06-0251 AND W-02240A-06-0251

9"

IN THE MATTER OF THE APPLICATION OF NORTHERN SUNRISE WATER
CQMPANY INC. AND SOUTHERN SUNRISE WATER COMPANY INC. FOR A
CERTIFICATE OF CONVENIENCE AND NECESSITY TO PROVIDE WATER
SERVICE IN COCHISE COUNTY, ARIZONA.
DOCKET nos. W-20453A-06-0247 AND W-20454A-06-0248

COMPLIANCE FILING FOR DECISION no. 68826 4- STAFF REPORT FOR THE
APPLICATION OF NORTHERN SUNRISE WATER COMPANY AND SOUTHERN
SUNRISE WATER COMPANY FOR AN EXTENSION OF THEIR CERTIFICATES
OF CONVENIENCE AND NECESSITY.

Emu-uB\T

Docket Control

Ernest G; Johnson
Director
Utilities Division

June 27, 2008
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Service List for: Norther SunriseWater Company and Southern Sunrise Water Company
DocketNos. W-20453-06-0247 et. al.
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Sierra Vista, Arizona 85636

Mr. David Lease
Mrs. Jemmifer Lease
6356 South Kino Rd.
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Ms. Janice Allard
Chief, Legal Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Mr. Ernest G. Johnson
Director, Utilities Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

s

Ms. Lyn Farmer
Chief; Hearing Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007
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14 EXECUTIVE SUMMARY
FOR

NORTHERN SUNRISE WATER COMPANY
AND

SOUTHERN SUNRISE WATER COMPANY
DOCKET nos. W-20453A-06-0247 ET. AL.

On January 2, 2008, Northern Sunrise Water Company and Southern Sunrise Water
Company ("Companies" or "Applicants") filed a compliance filing to amend their Certificates of
Convenience and Necessity ("CC&N") in Cochise County pursuant to Decision No. 68826.

\ The Companies have applied to extend their CC&Ns for five of the seven water systems.
The requested extension areas will add a total of approximately 4.3 square-miles to the
Companies' existing 7.4 square~mi1es of certificated areas.

With the completion of the capital plant improvements for the Cochise, Horseshoe
Ranch, Mustang, Crystal, and Miracle Valley Systems, Staff concludes that all of these systems
have adequate well and storage capacities to serve the existing and proposed CC&N extension
areas. Although the Sierra Sunset and Coronado Estates Systems did not request a CC&N
extension at this time, these systems along with the proposed Babocomari project will have
adequate well and storage capacities.

The Companies are currently delivering water that meets the Arizona Department of
Environmental Quality ("ADEQ") water quality standards. The Companies have no delinquent
Commission compliance items.

Decision No. 68272 (November 8, 2005) imposed a moratorium on new customer hook-
ups. As of the date of this Staff Report, two of the seven Companies' water systems had their
moratoria lifted, and three other systems are pending approval. Only the moratoria on the Sierra
Sunset and Coronado Estates Systems are still in effect. Therefore, Staff does not believe that
the moratorium should affect this CC&N extension approval process, because the Companies
were ordered to include areas that are being served outside their existing CC&Ns, and the
Companies expect to complete die required capital plant improvements by December 31, 2008.

i

\
L
1

Staff recommends that the Commission approve the Companies' application for
extension of their CC&Ns, as delineated in Exhibit 1, subject to compliance with the following
conditions:

1. To require the Companies to charge their authorized rates and charges in the extension
8l'€8S.

2. That the Commission put the Companies on notice that any future CC&N extension
applications will not be deemed sufficient without documentation from ADWR stating
that there is a 100 year adequate water supply for the then existing CC&N area (along
with any other typically required sufficiency information).

4
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3. To require the Companies to file with Docket Control, as a compliance item in this
docket, copies of the Cochise County franchise agreements needed to serve the requested
CC&N extension areas within two years of the effective date of an order in this
proceeding.

4. That the Commission deny the Companies' request for the CC&N extension areas outside
the boundaries of the areas recommended by Staff As such, Staff recommends that the
Companies be required to file with Docket Control an amended legal description for the
area outlined in Exhibit 1, no later than 30 days after the effective date of the order
granting this application. .

I
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Northern Sunrise Water Company and Southern Sunrise Water Company
Docket Nos. W-20453A-06-0247 et. al.
Page 1

Introduction

On January 2, 2008, Northern Sunrise Water Company, Inc. ("Norther") and Southern
Sunrise Water Company, Inc. ("Southern") (combined, "the Companies" or "Applicants") filed a
compliance tiling to amend their Certificates of Convenience and Necessity ("CC&N") pursuant
to Decision No. 68826 (June 29, 2006). In that Decision, the Companies were ordered to tile
applications by December 31, 2007, for approval to extend their CC&Ns to areas being served
outside of their CC&Ns in Cochise County, Arizona. At the February 27, 2008 Procedural
Conference, Commission Staff accepted the Companies' compliance filing as an application for
extension of their CC&Ns and acknowledged that die application was sufficient.

Decision No. 68826 approved the transfer of the former McLain Systems to Northern and
Soudiern. Northern consists of the Mustang, Crystal, Sierra Sunset, and Coronado Estates water
systems, while Southern consists of the Cochise, Horseshoe Ranch, and Miracle Valley water
systems. Northern includes an additional area called Babocomari which is adjacent to the
Coronado Estates System.

Algonquin

Norther and Southern are subsidiaries of Algonquin Water Resources of America, Inc.
("Algonquin"). Algonquin currently owns :five Arizona utilities: Bella Vista Water Company,
Litchfield Park Service Company, Gold Canyon Sewer Company, Black Mountain Sewer
Corporation, and Rio Rico Utilities.

Public Notification

A procedural order was issued February 29, 2008 (Exhibit 2), setting a hearing in this
matter for July 8, 2008, and directing notice of such hearing. The procedural order noted that in
Decision No. 68826 the Commission aclmowledged that the old McLain Water Systems might
be serving customers outside of their certificated boundaries and that it might make sense for the
Applicants to extend their CC&N boundaries to include these customers as well as other
properties that are reasonable and logical. The procedural order also noted that the Commission
was always concerned that the public receive adequate notice of proceedings and directed the
Applicants to take all reasonable steps to serve notice on the affected property owners and to
make it clear that property owners wishing to exclude their property from the request should file
such request with the Commission, The procedural order established the form and content of the
notice and included specific language pertaining to all affected property owners as follows:

"APPLICANTS HAVE BEEN DIRECTED TO MAIL THIS NOTICE TO ALL
AFFECTED PROPERTY OWNERS. LF YOU RECEIVED THIS NOTICE BY MAIL,
YOUR PROPERTY IS INCLUDED IN THE REQUEST TO BE INCLUDED IN
APPLICANTS' SERVICE AREAS. AFFECTED PROPERTY OWNERS WHO DO
NOT wlsH THEIR PROPERTY TO BE INCLUDED IN THE APPLICANTS'
SERVICE AREAS, MUST FILE A REQUEST WITH THE COMMISSION TO

l
I
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Nor hem Sunrise Water Company and Southern Sunrise Water Company
Docket Nos. W-20453A-06-0247 et. al.
Page 2

HAVE THEIR PROPERTY EXCLUDED. IF YOU DO NOT RESPOND TO THIS
NOTICE, AND THE REQUEST IS APPROVED, YOUR PROPERTY WILL BE
INCLUDED IN THE APPLICANTS' SERVICE AREAS. SUCH REQUESTS FOR
EXCLUSION SHOULD BE MAILED TO THE APPLICANTS AND THE ORIGINAL
AND 13  C OP IES  F ILED WIT H T HE C OM M IS S ION IN C AR E OF  DOC KET
CONTROL, 1200 WEST WASHINGTON, PHOENIX, ARIZONA, 85007, BY JUNE
13,  2008. AL L  C OR R E S P ONDE NC E  S HOUL D C ONT AIN T HE  DOC KE T
NUMBERS SET FORTH ABOVE."

On April 17, 2008, notice regarding the July 8, 2008 hearing was published in the Sierra
Vista Herald and the Bisbee Daily Review. On April 18, 2008, Applicants sent, via first class
U.S. mail, a copy of the required notice that included, in part, the above-referenced language to
property owners within the requested extension area and a copy of the procedural order to the
appropriate public service corporations. After the mailing was complete, Applicants discovered
that die notice should have been sent via certified mail.  Additionally, on or about April 22,
2008, Staff contacted Applicants and requested that the notice provide a toll free phone number
for interested parties to cdr.  Applicants modified the notice per Staffs request (attached as
Exhibit 3) and on April 24, 2008, sent it again to all property owners via certified mail.

Staff asked the Applicant the following additional questions about the notice:

1. How all property owners were identified within the requested extension areas other than
existing customers, and how many such notices were mailed.

Were any notices that were mailed by the Applicants returned by the postal service, and
what additional efforts were made by the Applicants to identify the property owners.

The applicants responded that a list of property owners was obtained by researching
Cochise County records via microfiche, and 1,032 notices were mailed to property owners within
the requested extension areas.

Applicants advised that they did receive some returned notices. As a result, the
applicants contacted the Cochise County Assessor's Office directly and obtained a more current
list of property owners. The new list was compared to the original, and any property owners that
were identified as not having been sent a notice previously were sent a copy. The new list also
enabled the applicants to identify new mailing addresses for some of the notices that were
returned. Notices were then resent to those property owners. Any mail that was returned with a
forwarding address was also resent.

On June 3, 2008, another procedural order (Exhibit 4) was issued setting a Public
Comment Meeting for June 23, 2008. This procedural order noted that in response to the notices
mailed, the Commission had received a large number of requests from property owners to have
their property excluded from the proposed extension area. It further appeared from letters and
phone calls received from property owners, there was some confusion in the community about

NO/SO SUNRISE CCN EXT. 06-0247 ET AL
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Norther Sunrise Water Company and Southern Sunrise Water Company
Docket Nos. W-20453A-06-0247 et. al.
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the effect of the application. As a result, the Commission decided that it was in the public
interest to hold a public comment meeting in the local cormnunity to hear the concerns of the
potentially affected property owners. The procedural order established the form and content of
the notice and included specific language pertaining to all affected property owners as follows:

"You received notice previously about the hearing on this matter set to commence on
July 8, 2008 at 10:00 a.m., at the Commission's Tucson offices, Room 222, 400 West Congress
St., Tucson, Arizona 85701. If the application is granted, the Applicants would be the exclusive
providers of water service within the requested extension areas, and would be required to provide
service on the terms and conditions as established by the Commission. IF YOU PREVIOUSLY
REQUESTED TO HAVE YOUR PROPERTY EXCLUDED FROM THE PROPOSED
SERVICE AREA, YOUR PROPERTY WILL NOT AUTOMATICALLY BE EXCLUDED,
BUT RATHER THE COMMISSION WILL DECIDE BASED ON ALL THE EVIDENCE IN
T HE  RE CO RD  WHICH A RE A S WILL BE  IN CLUD E D  A N D  WHICH WILL N O T .
HOWEVER,  IF  THE APPLICATION IS APPROVED,  PROPERTY OWNERS WITH
PERSONAL WELLS WILL NOT BE REQUIRED TAKE SERVICE FROM APPLICANTS OR
T O DISCONNE CT  FROM  T HE IR WE LLS T O BE COM E  .  CUST OM E RS OF T HE
APPLICANTS."

As referenced in a Notice of Filing docketed June 19, 2008, Applicants mailed, on June
10, 2008, to 867 property owners in the requested extension territory, a copy of the notice
(Exhibit 5) regarding the Commission's Public Comment Meeting. In the above-referenced
filing, the Applicants noted that the Commission had received several hundred letters from
property owners requesting exclusion and after considerable effort to map the location of
property owners requesting exclusion, Applicants determined dirt some of these properties were
located within the Applicants' respective existing CC&N. In addition, several properties were
located outside the requested extension area. It was also noted that many of the letters received
by the Commission were form letters sent by a local real estate agent on behalf of property
owners, and the Applicants provided a copy of the notice provided to Hereford/Palominas
residents by that agent (attached as Exhibit 6). Further, the Applicants advised that some of the
letters received by the Commission were the result of the property owner receiving the initial
public notice in error.

Thus, the Applicants mailed a clarification letter (a sample copy attached as Exhibit 7) to
various property owners whose properties were located outside the requested service territory on
June 13, 2008. The letter was to inform this class of property owners that either: (1) an original
notice was incorrectly mailed to them, or (2) they had requested for their property to be excluded
from Applicants' service area although their properties were not located within the requested
service area (or existing CC&Ns). The clarification letter also included information regarding
the Commission's June 23, 2008 Public Comment Meeting.

Additionally, the Applicants mailed a clarification letter (a sample copy attached as
Exhibit 8) to various property owners whose properties were currently located within the
Applicants' existing service area. The letter was to inform them that either: (1) an original

NO/SO SUNRISE CCN EXT. 06-0247 ET AL



Northern Sunrise Water Company and Southern Sunrise Water Company
Docket Nos. W-20453A~06-0247 et. al.
Page 4

notice was incorrectly sent to them, or (2) they had requested for their property to be excluded
from Applicants' requested extension area although their properties were already located within
Applicants' existing service area. The clarification letter also included information regarding the
Commission's June 23, 2008 Public Comment Meeting.

Applicants believed that although the above-referenced clarification letters were not
required by the June 3, 2008 procedural order, those additional mailings would help to alleviate
furrier confusion regarding the Application.

The Commission issued a press release on May 29, 2008, entitled "Commission Staff
Answers Questions for Well Owners within the Northern and Southern Sunrise Water Systems
Requested CC&N". At the Public Comment Meeting on June 23, 2008, Staff presented this
Question and Answer document (attached as Exhibit 9) to also alleviate many of the concerns
that had been expressed by property owners.

Consumer Services

Since officially becoming Interim Manager on September 19, 2006, the Consumer
Services' Section has received a total of 19 complaints against the Applicants, 7 complaints for
Southern and 12 complaints for Northern. The complaints against Soudiern were due to low
water pressure and water outages (May through July, 2007), the moratorium on new meter
installations, service delays due to mainline extension issues, and a meter reading problem. The
complaints against Northern were also due to low water pressure and water outages (mainly in
May and June, 2007), moratorium on new meter installations, billing issues, meter installation
problems, and disconnection of service. A couple of customers who were complaining about an
outage also mentioned they could not reach the company or that no information was provided in
connection with the outage. The longest outage reported to Consumer Services since September
19, 2006, lasted seven hours and fifteen minutes in the Northern Sunrise area.

NO/SO SUNRISE CCN EXT. 06-0247 ET AL
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Northern Sunrise Water Company and Southern Sunrise Water Company
Docket Nos. W-20453A-06-0247 et. al.
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Official Commission records reveal the following outage information for both Companies
from September 16, 2006 through June 24, 2008:

4
OUTAGES

2006 2007 2008
Northern Sunrise

r

Crystal
Sierra Sunset
Coronado Estates
Mustang
Totals

6
0
2

1
1
1
Q
3

6
3
7
Z
15

Q
14

Southern Sunrise
Cochise
Horseshoe
Miracle Valley
Totals

3
3
Q
6

14
5

9
1
§_
15

l l
36

Service to Requested Areas

As part of its review of the application, Staff requested the Companies to provide maps of
the requested CC&N extension areas that identified each respective property owner that is; 1)
outside the existing CC&Ns and receiving water service, 2) requesting water service, and 3)
requesting to be excluded &om the CC&N extension proceeding. Ki response to StarTs request,
on .Tune 11, 2008, the Companies' maps showed the following data:

4

1. There are approximately 189 existing customers/property owners being served outside the
existing CC&N. (Within this count, there appear to be approximately 18 customers within
the East Slope Water Company CC&N. Staff will work with the Companies to verify their
information and resolve the matter . Ult imately,  this  may require Staff to submit  an
addendum to this Staff report in regards to these 18 customers.)

2. There are approximately 104 property owners requesting to be excluded within the requested
CC&N extension areas.

3. There are approximately 49 property owners requesting to be excluded within the existing
CC&Ns.

4. There are 116 property owners requesting to be excluded dirt are NOT within the requested
CC&N extension areas. (88 properties are within the Southland Utilities Company CC&N, 4
properties are within the Nicksville Water Company CC&N; 4 properties are within the
Whetstone Water Improvement District (non-jurisdictional area), and 20 properties are not in
any requested or other existing CC&N areas.)

NO/SO SUNRISE CCN EXT. 06-0247 ET AL
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Northern Sunrise Water Company and Southern Sunrise Water Company
Docket Nos. W-20453A-06-0247 et. al.
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The requested CC&N extension areas total to approximately 4.3 square-miles. With the
assistance of the Companies' submitted maps showing the above data, Staff evaluated the
Companies' requested extension areas. Based on this evaluation, Staff determined that some
requested areas should be deleted due to, a) no existing customers or water service in that area,
and b) property owner(s) that requested to be excluded. Therefore, Staff recommends dirt the
Commission deny the Companies' request for a CC&N extension in the areas outside the
boundaries of die areas recommended by Staff. Staffs recommended denial areas are as
follows:

c.
d.

a. Approximately 3/8 of a section located south of State Route 82 within the South half
of Section 14, Township 20 South, Range 19 East.

b. Approximately the North half of the Northwest quarter and approximately the North
half of the Northeast quarter of Section 12, Township 20 South, Range 19 East.
South half of Section 13, Township 20 South, Range 19 East.
Southwest quarter of Section 4, Township 23 South, Range 21 East, with the
exception of a parcel located in the southeastern comer.
East half of Section 17, Township 23 South, Range 21 East.
South half of the Southwest quarter of Section 17, Township 23 South, Range 21
East.

g. North half of the Northwest quarter of Section 17, Township 23 South, Range 21
East.

h. North half of the Northeast quarter and the North half of the Northwest quarter of
Section 6, Township 24 South, Range 22 East, with the exception of a parcel located
in the northeastern comer of North half of the Northwest quarter.

e.
f.

I

\

The above denied areas, totaling approximately 2.5 square-miles, would reduce the
Companies' requested CC&N extension areas to approximately 1.8 square-miles. As such, Staff
recommends that the Companies be required to file with Docket Control an amended legal
description for the areas outlined in Exhibit 1, no later than 30 days after the effective date of the
order in this case.

Engineering

The Companieshave applied to extend their CC&Ns for five of the seven water systems.
Most of the requested areas are contiguous to each of the water system service areas and will add
a total of approximately 4.3 square-miles to their existing 7.4 square-miles of certificated areas.
The Companies' water systems are all located in the Sierra Vista area in Cochise County.

Existing Systems

1. Mustang and Crvstal Systems: These systems are interconnected, having two wells
producing 95 gallons per minute ("GPM") and 40 GPM, a 100,000 gallon storage tank,
and a combined distribution system serving 117 service connections as of August 2007.
Using an assumed growth rate of 5 new service connections per year, this combined

NO/SO SUNRISECCN EXT. 06-0247 ET AL
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Northern Sunrise Water Company and Southern Sunrise Water Company
Docket Nos. W-20453A-06-0247 et. al.
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service area could grow approximately 25 connections at the end of five years. Northern
has counted approximately 30 connections being served outside the current CC&Ns,
resulting in a projected total customer base of approximately 175 at the end of five years.
Based on the existing well production and storage capacities, this combined system is
adequate to serve the existing connections and the growth.

2. Sierra Sunset and Coronado Estates Svstems - These systems are interconnected, having
two wells producing 20 GPM and 110 GPM, three temporary storage tanks totaling
45,000 gallons, and a combined distribution system serving 217 service connections as of
October 2007. In Decision No. 68826, the CC&N extension was granted for the
Babocomari development adjacent to the Coronado Estates System. Northern is not
requesting additional area for these two water systems at this time.

The proposed Babocomari Erst-phase project will have a 600 GPM well, a 345,000
gallon storage tank, a 1,975 GPM booster system and a distribution system to serve
approximately 440 connections. At build-out, the proposed Babocomari system will
serve approximately 1,400 residential units. Based on the three-system interconnection
project (Sierra Sunset, Coronado Estates and Babocomari systems), the proposed well
production and storage capacities related to the first-phase project are adequate to serve
the existing connections and the growth. .

'|

i

3. Cochise and Horseshoe Ranch Systems These systems are interconnected, having five
wells producing a total of 285 GPM, three storage tanks totaling 196,000 gallons, and a
combined distribution system serving 566 service connections as of August 2007. The
Horseshoe Ranch System is also interconnected with Bella Vista Water Company. Using
an assumed growdi rate of 8 new service connections per year, these service areas could
grow approximately 40 connections at the end of five years. Southern has counted
approximately 40 connections being served outside the current CC&N, resulting in a
projected total customer base of approximately 650 at the end of five years. Based on the
existing well production and storage capacities, these systems are adequate to serve the
existing connections and the growth. .

4. Miracle Valley Svstern - This system has one well producing 160 GPM, a 150,000 gallon
storage tank, and a distribution system serving 239 service connections as of August
2007. Using an assumed growth rate of 5 new service connections per year, this service
area could grow approximately 25 connections at the end of five years. Southern has
counted 2 connections being served outside the current CC&N, resulting in a projected
total customer base of approximately 265 at the end of five years. Based on the existing
well production and storage capacities, this system is adequate to serve the existing
connections and the growth.

NO/SO SUNRISE CCN EXT. 06-0247 ET AL
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Capital Plant Improvements

Pursuant to Decision No. 68826, the Companies were ordered to complete certain capital
plant improvements for each water system as listed in Exhibit B of the Decision. As each system
project was completed,  the Companies were ordered to file a "notice of completion". The
Companies were also ordered to include with the notice of completion the Arizona Department
of Environmental Quality ("ADEQ") Approval of Construction for those projects requiring
ADEQ approval. Staff was ordered to review the filing and field inspect the system to ensure
that the capital plant improvements for each water system as listed in Exhibit B of Decision No.
68826 had in fact been completed. The status of each system improvements are as follows:

1. Cochise and Horseshoe Ranch Svstems - These systems are interconnected and Southern
has complied with the Exhibit B requirements. A11 Exhibit B capital improvements have
been completed, and Staff tiled its compliance verification on March 14, 2008. In a
Procedural Order, dated March 24, 2008, the Commission concluded that the systems had
complied with the capital improvement requirements and consequently, the moratorium
on new service connections was tiRed. Gfor more moratorium information, see the
Moratorium section below.)

2. Mustang and Crvstal Svstems - These two systems were confirmed by Norther to be
interconnected, which modified the original Exhibit B recommendation of two 60,000
gallon storage tanks to a 100,000 gallon storage tank. Northern recommended
rehabilitation of the wells in lieu of replacement. The existing hydropneumatic tank
system has been replaced with a new pre-packaged booster station. All Exhibit B capital
improvements have been completed and Staff filed its compliance verification on June 4,
2008.

\

)

m
)

3. Miracle Valley Svstem .- Southern concurred with the Exhibit B requirement of a new
150,000 gallon storage tank. The existing hydropneumatic tank system has been replaced
with a new pre-packaged booster station. In addition, Southern added a chlorination unit
and is reiilrbishjng the second well to provide redundancy in the system. All Exhibit B
capital improvements have been completed, and Staff tiled its compliance verification on
June 4, 2008.

4. Sierra Sunset and Coronado Estates Svstems .- Although the Sierra Sunset System is
interconnected with the Coronado Estates System, Northern will construct a new,
adequately-sized interconnection between these systems. These two systems would then
operate together as a single system along with the proposed Babocomari development.
This proposed three-system interconnection would then eliminate the original Exhibit B
recommendation of a 30,000 gallon storage tank on the Sierra Sunset System and a
100,000 gallon storage tank on the Coronado system. The revised Sierra Sunset system's
storage requirement of 19,000 gallons, along with the revised Coronado Estates System's
storage requirement of 72,000 gallons, would then be added to the proposed Babocomari
storage capacity. The existing well capacities of the Sierra Sunset System (20 GPM) and

NO/SO SUNRISE CCN EXT. 06~0247 ET AL
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the Coronado Estates System (110 GPM) combined with the Babocomali project will be
adequate.

In a Staff memorandum to the docket, dated November 30, 2007, Staff responded to
Norther's f iling to modify the capital plant improvements listed in Exhibit B as
previously noted. Alter its review, Staff concluded that Northern's modification filing
for the Sierra Sunset and Coronado Estates Systems, along with the proposed
Babocomari project, were reasonable. In a Procedural Order, dated April 22, 2008,
Northern was granted an extension of time to complete the capital plant improvements by
December 31, 2008.

Capacity Conclusions

With the completion of the capital plant improvements for the Cochise, Horseshoe
Ranch, Mustang, Crystal and Miracle Valley Systems, Staff concludes that all of these systems
have adequate well and storage capacities to serve the existing and proposed CC8cN extension
areas. Although the Sierra Sunset and Coronado Estates Systems did not request a CC&N
extension at this time, these systems along with the proposed Babocomari project will have
adequate well and storage capacities. For purpose of this proceeding, no "used and useful"
determination of the completed and proposed capital plant improvements were made and no
particular treatment should be inferred for rate malting or rate base purposes.

Arizona Department of Environmental Oualitv Compliance

A.DEQ regulates the Companies' systems under the following ADEQ Public Water
System I.D. Nos.:

1
1.

2.

3.

4 .

5 .

Mustang and Crystal Systems, combined under PWS #02-054
Sierra Sunset System, PWS #02-055
Coronado Estates System, PWS #02-013
Cochise and Horseshoe Ranch Systems, combined under PWS #02-011
Miracle Valley System, PWS #02-023

l

l

l
i
r

Based on data submitted by the Companies, ADEQ has determined that all the water
systems are currently delivering water that meets water quality standards required by Arizona
Administrative Code, Title 18, and Chapter 4.

Arizona Department of Water Resources Compliance

The Companies are not located in any Active Management Area ("AMA") and therefore,
are not subj act to any AMA reporting and conservation requirements.

Under a typical CC&N extension request of die instant type, Staff would recommend that
an Order Preliminary be granted until the company submitted an Analysis of Adequate Water

N0/SO SUNRISE CCN EXT. 06-0247 ET AL
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Supply or  Physical Availability Determination from ADWR demonstrating that  there was
adequate water  available for  a t  least  100 years for  the exist ing CC&N and the requested
extension area. hi this  pa r t icula r  case,  the CC&N extension request  is  being f iled per
Commission Decision in order  to rectify a  situation created by the previous owner  of the
Companies.  Therefore,  Staff would recommend that the Commission put the Companies on
notice that any future CC&N extension applications will not be deemed sufficient without
documentation from A.DWR stating that there is a 100 year adequate water supply for the diem
existing CC&N area (along with any other typically required sufficiency information).

Arizona Corporation Commission ("ACC ") Compliance

A check with the Utilit ies Division Compliance Section showed no delinquent ACC
compliance items for these Companies.

Curtailment Tarim'

The Companies have approved curtailment tariffs for all their water systems that became
effective on April 4, 2007.

Bac1g'Iow Prevention Tariff

The Companies have approved backflow prevention tariffs for all their water systems that
became effective on April 4, 2007.

Oji9Site Hook-Up Fee Tariff

The Companies have approved off-site hook~up fee tariffs for all their water systems that
became effective on June 29, 2006. Due to moratoriums that were imposed on all the water
systems, the Companies have not collected any hook-up fees.

Moratoriums
i
» Decision No. 68272 (November 8, 2005) imposed a moratorium on new customer hook-

ups "until each of die systems can demonstrate to the Commission that it is in die public interest
to remove the moratorium." As stated earlier, pursuant to Decision No. 68826 (June 29, 2006),
the Companies were ordered to complete certain capital plant improvements for each water
system as listed in Exhibit B of the Decision. As each system projects were completed, the
Companies were to tile a "notice of completion", including ADEQ Approval of Construction for
those projects requiring ADEQ approval and Staff was ordered to field inspect and review the
filings. As of the date of this Staff Report, two of the seven Companies' water systems had their
moratoria lifted and three other systems are pending approval. Gnly the moratoria on the Sierra
Sunset and Coronado Estates Systems are still in effect, in which Northern expects to complete
the required capital plant improvements by December 31, 2008. Due to the above and the fact

NO/SO SUNRISE CCN EXT. 06-0247 ET AL
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that the Companies were required to file CC&N extension requests, Staff does not believe that
the moratoriums should affect this CC&N extension.

Franchises

NoMern and Southern will need to update their franchises. Staff recommends that the
Companies file with Docket Control, as a compliance item in this docket, copies of the Cochise
County franchise agreements needed to serve the requested CC&N extension areas widiin two
years of the effective date of an order in this proceeding.

Rate Case Filings

Decision No. 68826 ordered the Companies to file general rate cases in 2008 with 2007
Test Years. On May 30, 2007, the Companies filed a motion for extension of time with Decision
No. 68826 due to delays caused by the former McLain bankruptcy proceedings and completions
of the required capital improvements. By a Procedural Order, dated August 16, 2007, the motion
was granted to allow test years ending June 30, 2008, for the rate cases.

On February 14, 2008, the Companies again tiled a motion for extension of time with
Decision No. 68826 due to unanticipated delays with Cochise County permitting process related
to the capital improvements. In addition, the Sierra Sunset and Coronado Estates water systems'
construction was delayed by the developer Babocomari. Because of these delays to the capital
improvements, the Companies requested an extension of the required rate case filings. By
another Procedural Order, dated April 22, 2008, the Companies' motion was granted to delay the
filing of the required rate cases until April 1, 2009, using Test Years ending December 3 l, 2008.

Recommendations

Staff recommends that die Commission approve the Companies' application for
extension of their CC&Ns to provide water service in Cochise County, as delineated in Exhibit 1,
subject to compliance with the following conditions:

1. To require the Companies to charge their authorized rates and charges in the extension
areas.

2. That the Commission put the Companies on notice that any future CC&N extension
applications will not be deemed sufficient without documentation from ADWR stating
that there is a 100 year adequate water supply for the then existing CC&N area (along
with any other typically required sufficiency information).

3. To require the Companies to file with Docket Control, as a compliance item in this
docket, copies of the Cochise County franchise agreements needed to serve the requested
CC&N extension areas within two years of the effective date of an order in this
proceeding.

NO/SO SUNRISE CCN EXT. 06-0247 ET AL
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4. That the Commission deny the Companies' request for the CC&N extension areas outside
the boundaries of the areas recommended by Staff As such, Staff recommends that the
Companies be required to file with Docket Control an amended legal description for the
area outlined in Exhibit 1, no later than 30. days after the effective date of the order
granting this application.

\
\
\

NO/SO SUNRISE CCN EXT. 06-0247 ET AL



Exhibit 1

MEMQl_$A_ND_.QM.

TO: Marlin Scott, Jr.
Utilities Enqmeer
Ut\ht\e5 D1vI51o

FROM : Barb Wt8ll5/
information Technology Spectallst
Ut1l1tl65 D\vl5lor\

TH RU : Del Smith
Enqmeermg Sup5pv15Qr
Utnhtles Division

DATE : June 25, 2008

RE : NIIIITIIEBII SUNRISE WATER enlwrnuv much I'll. w-2o45:sn-na-024n
SOUTHEBH SUNRISE WATER culwrnuv tnocm no. W-204541-0li-0248]

Stat? »s recommendmq denial of portions of the requested extension areas m these
dockets. Attached are copies of the maps which show the requested areas, as well as
the recommended deletions from those requests. Also attached Is a staff generated
le9ai descrnptlon for the recommended areas minus the deletions.

:bow

Attachments

CC : Mr. Jay 5haplro
Ms. Deb Person (Hand Carried)
MY. V\ckl Wallace
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NORTHERN SUNRISE WATER COMPAN Y
DOCKET no. W-20453A-06-0247

STAFF GENERATED LEGAL DESCRIPTION FOR THE RECOMMENDED
AREAS (TO BE AMENDED BY COMPANY AFTER DECISION IS ISSUED)

Township 20 South, Range 19 East, G&SRB&M, Cochise County, Arizona

The South 1/2 of the Northwest 1/4; the Southwest 1/4 of the Northeast 1/4, the West 1/2 of
the Southeast 1/4 of the Northeast 1/4; the West 1/2 of the Southeast 1/4 and the West 1/2
of the East 1/2 of the Southeast 1/4; the Northwest 1/4 of the Southwest 1/4, the Northeast
1/4 of the Southwest 1/4, the Southeast 1/4 of the Southwest 1/4, the West 1/2 of the
Southwest 1/4 of the Southwest 1/4, and the Northeast 1/4 of the Southwest 1/4 of the
Southwest 1/4, all in Section 12.

The Northwest 1/4 of the Northwest 1/4, the East 1/2 of the Northeast 1/4 of the Northwest
1/4, and the Southeast 1/4 of the Northwest 1/4; the Northeast 1/4, all in Section 13.

C

The West 1/2 of the Northwest 1/4; the East 1/2 of the West 1/2 of the Northeast 1/4 and
the West 1/2 of the East 1/2 of the Northeast 1/4; the Northeast 1/4 of the Northwest 1/4 of
the Southeast 1/4 lying north of State Route 82, the Northwest 1/4 of the Northeast 1/4 of
the Southeast 1/4 lying north of State Route 82 and the Northwest 1/4 of the Southwest 1/4
lying north of State Route 82, all in Section 14.
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SOUTHERN SUNRISE WATER COMPANY
DOCKET no. W-20454A-06-0248

STAFF GENERATED LEGAL DESCRIPTION FOR THE RECOMMENDED
AREAS (TO BE AMENDED BY COMPANY AFTER DECISION IS ISSUED)

Township 23 South, Range 21 East, G&SRB&M, Cochise County, Arizona

Approximately the South 1/2 of the Southeast 1/4 of the Southeast 1/4 of the Southwest 1/4
of Section 4.

The East 1/2 of the Southwest 1/4 of Section 8.

The Northwest 1/4 of Section 9.

The Southwest 1/4 of the Northwest 1/4; and the North 1/2 of the Southwest 1/4, all in
Section 17.

Township 24 South, Range 22 East, G&SRB&M, Cochise County, Arizona

Approximately the North 1/2 of the Northeast 1/4 of the Northeast 1/4 of the Northwest 1/4
of Section 6.
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IN TI-IE MATTER OF THE APPLICATION OF
NORTHERN SUNRISE WATER COMPANY FOR
A CERTIFICATE OF CONVENIENCE AND
NECESSITY TO PROVIDE WATER SERVICE IN
COCHISE COUNTY. ARIZONA

DOCKET NO. W-20454A-06-0248

DOCKET nos. W-20453A-06-0251
W-20454A-06-0251
w-01646A-06-0251
W-01868A-06-0251
W-02235A-06-0251
W-02316A-06-0251
W-02230A-06-0251
W-01629A-06-0251
W-02240A-06-0251

PROCEDURAL ORDER

BY THE COMMISSION

In Decision No. 68826 (June 29, 2006), the Arizona Corporation Commission

("Commission") approved the sale and transfer of assets, and cancellation of Certificates of

Convenience and Necessity ("CC&N"), of Miracle Valley Water Company, Cochise Water

Company, Horseshoe Ranch Water Company, Crystal Water Company, Mustang Water Company

Coronado Estates Water Company and Sierra Sunset Water Company (collectively "McLain Water

Systems") to Northern Sunrise Water Company and Southern Sunrise Water Company (collectively

Applicants")

S:\Iane\po\ccn\200B\nswc and SSWC P02 sets hea1ing.doc
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1

l

1 In Decision No. 68826, the Commission acknowledged that the McLain Water Systems might

2 be sering customers outside of their certif icated boundaries and that it might make sense for

3 Applicants to extend their CC&N boundaries to include these customers as well as other properties

4 that are reasonable and logical. The Commission ordered the Applicants to tile by December 31,

5 2007, "applications for approval to extend their CC&Ns to areas being served outside of the CC&N

6 approved in this case."

7 On January 3, 2008, Applicants f iled a "Compliance with Decision No. 68826." By their

8 filing, Applicants seek to amend their CC&Ns pursuant to Decision No. 68826.

9 By Procedural Order dated February 8, 2008, the matter was set for a Procedural Conference

10 on February 27, 2008, for the purpose of determining how to proceed in dies matter.

l l At the February 27, 2008, Procedural Conference, Applicants and Commission Utilities

12 Div ision Staff ("Start") appeared through counsel. Staff concurred that the Applicants' compliance

13 filing should be treated as an Application for a CC&N Extension, and that it is appropriate to set the

14 matter for hearing. Staff believes that the law requires a hearing in this matter. Moreover, Staff

15 noted that because of the unusual history of the former McLain Water Systems, notice to affected

16 property owners is of particular importance, and recommended that Applicants take whatever steps

17 they believe are necessary to assure themselves and the Commission that affected properly owners

18 have sufficient notice of the proceeding. Staff believes Mat it is the Applicants' burden to show that

19 notice is sufficient, but Staff appeared to suggest that the Company may want to be able to show that

20 property owners aff irmatively want their property included in the Applicants' certif icated areas.

21 Applicants agreed that notice is a eNded part of the process, and sought some direction on whether

22 the Commission would require affirmation from affected property owners that they wanted their

23 properties included in the Applicants' CC&Ns.

24 The Commission is always concerned that the public receive adequate notice of proceedings.

25 Staff 's comments were intended, we believe, to put the Applicants on notice that they bear

26 responsibility for ensuring that affected property owners receive adequate notice of the proceeding.

27 There was some discussion at the February 27, 2008, Procedural Conference about requiring

28 affirmation from affected property owners dirt they want their property included in the request,

l

_

2
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1 however. it was not clear at that time how such affirmation process would work. Neither Applicants

2 nor the Commission can control the actions of private property owners. We are concerned that such a

3 requirement would be difficult to administer, and may result in unwarranted conclusions. We believe

4 that a fair course of action is to take all reasonable steps to serve notice on the affected property

5 owners and make such notice as clear as possible that property owners wishing to exclude their

6 property Hom the request should tile such request with the Commission. Under this approach those

7 property owners most motivated to act, are charged with taking action. If there is any dispute

8 between the Applicants and property owners objecting to inclusion of property in the request, the

9 Commission can resolve such disputes in the course of the hearing

10 Accordingly, the matter should be set for hearing

IT IS THEREFORE ORDERED that the hearing in the above-captioned matter shall be held

12 on July 8, 2008, at 10:00 a.m. or as soon hereafter as is practical, at the Commission's offices

13 Room 222, 400 West Congress St., Tucson, Arizona 85701

14 IT IS FURTHER ORDERED that intervention shall be in accordance with A.A.C. R14-3

15 105, except that all motions to intervene, as well as any objections to include specific parcels in the

16 request, must be filed on or before June 13, 2008

17 IT IS FURTHER ORDERED that Applicant shall serve public notice of the hearing in this

18 matter, in the following form, type size and style

19

20

22

PUBLIC NOTICE OF HEARING ON APPLICATION BY
NORTHERN SUNRISE WATER COl\IPANY AND
SOUTHERN SUNRSIE WATER COM:PANY FOR

EXTENSION OF THEIR
CERTIFICATES OF CONVENIENCE AND NECESSITY

DOCKET NO. W-20453A.06-0247
DOCKET no. W20454A-06-0248

24

27

On January ll, 2007, Norther Sunrise Water Company and Southern Sunrise Water
Company (col lect iv ely "Appl icants")  f i led an appl icat ion wi th the Ar izona
Corporation Commission ("Commission") for an extension of their Certif icates of
Convenience and Necessity ("Certif icate") in Cochise County, Arizona. I f  the
application is granted the Applicants would be the exclusive providers of water service
within the requested extension areas, and would be required to provide service on the
terms and conditions as established by the Commission
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APPLICANTS HAVE BEEN DIRECTED TO MAIL THIS NOTICE TO ALL
AFFECTED PROPERTY OWNERS. IF YOU RECEIVED TI-IIS NOTICE BY
MAIL, YOUR PROPERTY ISINCLUDED IN THE REQUEST TO BE INCLUDED
IN APPLICANTS' SERVICE AREAS. AFFECTED PROPERTY OWNERS
WHO DO NOT  WISH T HEIR PROPERT Y T O BE INCLUDED IN T HE
APPLICANTS' SERVICE AREAS, MUST FILE A REQUEST WITH THE
COMMISSION TO HAVE THEIR PROPERTY EXCLUDED. IF YOU DO
NOT RESPOND TO THIS NOTICE, AND THE REQUEST IS APPROVED,
YOUR PROPERTY WILL BE INCLUDED IN THE APPLICANTS SERVICE
AREAS. SUCH REQUESTS FOR EXCLUSION SHOULD BE MAILED TO THE
APPLICANTS AND THE ORIGINAL AND 13 COPIES FILED WITH THE
COMMISSION IN CARE OF DOCKET CONTROL, 1200 WEST WASHINGTON,
PHOENIX, ARIZONA 85007, BY JUNE 13, 2008. ALL CORRESPONDENCE
SHOULD CONTAIN THE DOCKET NUMBERS SET FORTH ABOVE.

The applications are available for inspection during regular business hours at the
offices of the Commission in Phoenix, at 1200 West Washington Street, Phoenix,
Arizona, and in Tucson, at 400 West Congress St. Suite 218, Tucson, Arizona and at
the offices of the Applicants, [APPLICANT INSERT ADDRESS]. The application
is also available on the Colnmission's website, .ucc.2ov, using the e-Docket

The Commission has not yet made a determination on Applicants' request and will
hold a hearing on this matter onJuly 8, 2008at10:00a.m., or as soon thereafter as is
practical, at the Commission's Tucson offices, Room 222, 400 West Congress St.,
Tucson.Arizona 85701 .

The law provides for an open public hearing at which, under appropriate
circumstances, 'interested persons may intervene in the proceedings and participate as
a party. You may have the right to intervene in the proceeding. Intervention will be
in accordance with A.A.C. R14-3-105, except that all motions to intervene must be
filed on or before June 13, 2008. Persons desiring to intervene must file a written
motion to intervene, plus 13 copies, with the Commission and send a copy of the
motion to Applicants or their counsel and to all parties of record. The motion must, at
the minimum, contain the following:

The name, address, and telephone number of the proposed intervenor and of
any party upon whom service of documents is to be made if different &om
that of the intervenor.

A short statement of the proposed intervenor's interest in the proceeding (e.g.,
a customer or potential customer of the Applicant, a member or shareholder of
the Applicant, etc.).

A statement certifying that a copy of the motion to intervene has been mailed
to the Applicant or its counsel and to all parties of record in the case.

If representation by counsel is required by Rae 31 of the Rules of the Arizona
Supreme Court, intervention will be conditioned upon the intervenor obtaining counsel
to represent the intervenor. The granting of intervention, among other things, entitles
a party to present sworn evidence at the hearing and to cross-examine other witnesses.
However, failure to intervene will not preclude any interested person or entity from
appearing at the hearing and providinlz public cormnent on the applications. You will
not receive any further notice of this proceeding unless you request it. Comments may
also be made by writing to the Commission in care of Docket Control, 1200 W.

4

I
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Washington, Phoenix, Arizona 85007. All correspondence should contain the Docket
Numbers set fifth above.

If you have any questions about this application, you may contact Applicants at
[APPLICANTS insert contact name, address and telephonenumbers. If you want
fiirther information on intervention or have questions on how to tile comments, you
may contact the Consmner Services Section of the Commission at 1200 West
Washington Street, Phoenix, Arizona 85007 or call 1-800-222-7000.

The Commission does not discriminate on the basis of disability in admission to its
public meetings. Persons with a disability may request a reasonable accommodation
such as a sign language interpreter, as well as request this document in an alternative
format, by contacting Linda Hogan, ADA Coordinator, voice phone number 602/542-
3931, E-mail LHogan@cc.state.az.us. Requests should be made as early as possible
to allow time to arrange the accommodation.

IT IS FURTHER ORDERED that Applicants shall publish the above notice in a newspaper of

10 general circulation within the proposed extended service territory and shall mail to each property

11 owner in the requested service territory a copy of this notice by certified first-class U.S. Mail, to

12 begin as soon as possible and to be completed on or before April 18, 2007.

IT IS FURTHER ORDERED that Applicants shall provide a copy of this Procedural

14 Order to all certified public service corporations providing water service in areas contiguous to

15 the proposed extension area. A public service corporation with an interest in the proposed

16 extension areas, and wishing to intervene, shall file any intervention requests by the deadline

17 set forth herein

18 IT IS FURTHER ORDERED that if after their review of the form of notice and/or other

19 procedures and guidelines established in this Procedural Order, Applicants and Staff have any

20 concerns or questions, they should request a Procedural Conference to address those concerns

21 by March 17, 2008

22 IT IS FURTHER ORDERED that Applicants shall file certifications of mailing and

23 publication as soon as practicable after the mailing and publication have been completed.

IT IS FURTHER ORDERED that notice shall be deemed complete upon mailing and

25 publication, notwithstanding the failure of an individual customer to read or receive the notice.

IT IS FURTHER ORDERED that Staff shall file its Staff Report and associated exhibits to

27 be presented at the hearing on or before June 6, 2008.

l

1

i
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:IT IS FURTHER ORDERED that any objection or respoNse by the Applicant or Interveners

2 to the Staff Report shall be made in writing and filed on or before June 20,2008.

IT IS FURTHER ORDERED that the Ex Parte Rule (A.A.C. R14-3-113-Unauthorized

4 Communications) applies to this proceeding as the matter is now set for public hearing.

IT IS FURTHER ORDERED that all parties must comply with Rules 31 and 38 of the Rules

of the Arizona Supreme Court and A.R.S. §40-243 with respect to practice of law and admission pro

hoc vice

IT IS FURTHER ORDERED that the time periods specified herein shdl not be extended

pursuant to Rule 6{a) or (e) of the Rules of Civil Procedure.

IT IS FURTHER ORDERED that the Presiding Officer may rescind, alter, amend, or waive

1 l any portion of this Procedural Order either by subsequent ProceduralOrder or byMing at hearing.

Dated this z 6 *8§y of February, 2008.

6

7

8

9

944444;

TIVE LAW JUDGE

Copies of the foregoing mailed
this.28~/47 day of February, 2008 to:

19 Mr. Jay Shapiro
Mr. Patrick Black

20 Femnemore Craig, PC
3003 North Central Avenue
Suite 2600
Phoenix. Arizona 85012

22 Attorneys for Applicants

21

23

24

Mr. Steven Cockrum
5328 Cord Dr
Hereford. Arizona 85635

25 Mr. Christopher Keeley, Chief Counsel
Legal Division
ARIZONA CORPORATION COMMISSION
1200 West Washington Street
Phoenix. Arizona 85007

1
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1

2

3

Mr. Ernest Johnson, Director
Utilities Division
ARIZONA CORPORATION COMMISSION
1200 West Washington Street
Phoenix, Arizona 85007

4

5

6

ARIZONA REPORTING SERVICE, INC.
2200 N. Central Avenue, Suite 502
Phoenix, Arizona 85004-148 I

' M
'»rZ474

Anita E. Gomez
secretary to Jane L. Ronda
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Exhibit 3
A

PUBLIC NOTICE OF HEARING ON APPLICATION BY
NORTHERN SUNRISE WATER COMPANY AND
SOUTHERN SUNRISE WATER COMPANY FOR

EXTENSION OF THEIR
CERTIFICATES OF CONVENIENCE AND NECESSITY

DOCKET no. W-20453A-06-0247
DOCKET no. W-20454A-06-0248

On January 2, 2008, Northern Sunrise Water Company and Southern Sunrise Water
Company (col lect iv ely "Appl icants")  f i led an appl icat ion wi th the Arizona
Corporation Commission ("Commission") for an extension of their Certif icates of
Convenience and Necessity ("Certif icate") in Cochise County, Arizona. I f  the
application is granted the Applicants would be the exclusive providers of water service
within the requested extension areas, and would be required tO provide service on the
terms and conditions as established by the Commission.

APPLICANTS HAVE BEEN DIRECTED TO MAIL TI-IIS NOTICE TO ALL
AFFECTED PR0PBRTY OWNERS. IF YOU RECEWED THIS NOTICE BY
MAIL, YOUR PROPERTY IS INCLUDED IN THE REQUEST TO BE INCLUDED
IN APPLICANTS' SERVICE AREAS. AFFECTED PROPERTY OWNERS
WHO DO NOT WISH THEIR PROPERTY TO BE INCLUDED IN THE
APPLICANTS' SERVICE AREAS, MUST FILE A REQUEST WITH THE
COMMISSION TO HAVE THEIR PROPERTY EXCLUDED. IF YOU DO
NOT RESPOND TO THIS NOTICE, AND THE REQUEST IS APPROVED,
YOUR PROPERTY WILL BE INCLUDED IN THE APPLICANTS' SERVICE
AREAS. SUCH REQUESTS FOR EXCLUSION SHOULD BE MAILED TO THE
APPLICANTS AND THE ORIGINAL AND 13 COPIES FILED WITH THE
COMMISSION IN CARE OF DOCKET CONTROL, 1200 WEST WASHINGTON,
PHOENIX, ARIZONA 85007, BY JUNE 13, 2008. ALL CORRESPONDENCE
SHOULD CONTAIN THE DOCKET NUMBERS SET FORTH ABOVE.

The applications are available for inspection during regular business hours at the
offices of the Commission in Phoenix, at 1200 West Washington Street, Phoenix,
Arizona, and in Tucson, at 400 West Congress St. Suite 218, Tucson, Arizona and at
the offices of the Applicants, c/o Greg Sorensen, Algonquin Water, 12725 W. Indian
School Road, Suite D-101, Avondde, AZ 85392. The application is also available on
the Commission's website, www.azcc.2ov,using the e-Docket link.

The Commission has not yet made a determination on Applicants' request and will
hold a hearing on this matter on July 8, 2008 at 10:00 a.m., or as soon thereafter as is
practical, at the Comlnission's Tucson offices, Room 222, 400 West Congress St.,
Tucson, Arizona 85701.

The law prov ides for an open publ ic hearing at  W hich,  under appropriate
cinzumstances, interested persons may intervene in the proceedings and participate as
a path. You may have the right to intervene in the proceeding. Intervention will be

41
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in accordance with A.A.C. R14-3-105, except that all motions to intervene must be
filed on or before June 13, 2008. Persons desiring to intervene must tile a written
Motion to intervene, plus 13 copies, with the Commission and send a copy of the
motion to Applicants or their counsel and to all parties of record. The motion must, at
the minimum, contain the following:

The name, address, and telephone number of the proposed intervenor and of
any party upon whom service of documents is to'be made if different from
that of the intervenor.

A short statement of the proposed intervenor's interest in the proceeding (e.g.,
a customer or potential customer of the Applicant, a member or shareholder of
the Applicant, etc.).

A statement certifying that a copy of the motion to intervene has been mailed
to the Applicant or its counsel and to all parties of record in the case.

If  representation by counsel is required by Rule 31 of the Rules of the Arizona
Supreme Colu't, intervention will be conditioned upon the intervenor obtaining counsel
to represent the intervenor. The granting of intervention, among other things, entitles
a party to present sworn evidence at the hearing and to cross-examine other witnesses.
However, failure to intervene will not preclude any interested Person or entity from
appearing at the hearing and providing public comment on the applications. You wil l
not receive any further notice of this proceeding unless you request it. Comments may
also be made by writing to the Commission in care of Docket Control, 1200 W.
Washington, Phoenix, Arizona 85007. All correspondence should contain the Docket

If you have any questions about this application, you may contact Applicants at
Algonquin Water, c/o Greg Sorensen, 12725 W. Indian School Road, Suite D-101,
Avondale, AZ 85392, (866) 681-4506. I f  you want  further infonnat ion on
intervention or have questions on how to f i le comments, you may contact the
Consumer Services Section of the Commission at 1200 West Washington Street,
Phoenix. Arizona 85007 or call 1-800-222-7000.

The Commission does not discriminate on the basis of disability in admission to its
public meetings. Persons with a disability may request a reasonable accommodation
such as a sign language interpreter, as well as request this document in an alternative
format, by contacting Linda Hogan, ADA Coordinator, voice phone number 602/542-
3931, E-mail LHogan@azcc.gov. Requests should be made as early as possible to
allow time to arrange the accommodation.

l l l l l

I



@lwla;.na.wm

,M

I IN THE MATTER OF THE APPLICATION OF
I SOUTHERN SUNRISE WATER COMPANY FOR

A CERTIFICATE OF CONVENIENCE AND
NECESSITY TO PROVIDE WATER SERVICE IN
COCHISE COUNTY, ARIZONA.

I
s IN THE MATTER OF THE JOINT APPLICATION
i OF NORTHERN SUNRISE WATER COMPANY

AND SOUTHERN SUNRISE WATER COMPANY
FOR THE APPROVAL OF SALE AND
TRANSFER OF WATER UTILITY ASSETS, AND
CANCELLATION OF CERTIFICATES OF
CONVENIENCE AND NECESSITY, FOR
MIR.ACLE VALLEY WATER COMPANY,
COCI-HSE WATER COMPANY, HORSESHOE
RANCH WATER COMPANY, CRYSTAL WATER
COMPANY, MUSTANG WATER COMPANY,
CORONADO ESTATES WATER COMPANY,
AND SIERRA SUNSET WATER COMPANY,
LOCATED IN COCHISE COUNTY. ARIZONA
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MIKE GLEASON, Chairman
WILLIAM MUNDELL
JEFF HATCH-MILLER
KRISTIN K. MAYES
GARY PIERCE

AZ CORP corwnsslou
DOCKET CUHTROL
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7

8

9

IN THE MATTER OF THE APPLICATION OF
NORTHERN SUNRISE WATER COMPANY FOR
A CERTIFICATE OF CONVENIENCE AND
NECESSITY TO PROVIDE WATER SERVICE IN
COCHISE COUNTY, ARIZONA.

DOCKET no. W-20453A-06-0247

10
DOCKET no. W-20454A-06-0248

_

11

12

13

14

15

DOCKET nos. W-20453A-06-0251
W-20454A-06-0251
W-01646A-06-0251
W-01868A-06-0251
W-02235A-06-0251
W-02316A-06-0251
W-02230A-06-0251
W-01629A-06-0251
W-02240A-06-0251

PROCEDURAL ORDER

BY THE commission

In Decision No. 68826 (June 29, 2006), the Arizona Corporation Commission

("Commission") approved the sale and transfer of assets, and cancellation of Certificates of

Convenience and Necessity ("CC&N"), of Miracle Valley Water Company, Cochise Water

25 Company, Horseshoe Ranch Water Company, Crystal Water Company, Mustang Water Company

Coronado Estates Water Company and Sierra Sunset Water Company (collectively "McLain Water

Systelns") to Northern Sunrise Water Company and Southern Sunrise Water Company (collectively

28 "Applicants")

4

S'\Janc\PO\CCN\2008\NSWC and SSWC PO re Public Commcnt.doc
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1

19
_

_
-

|

IT IS FURTHER ORDERED that the deadline to intervene shall be extended until July 1,

In Decision No. 68826 the Commission aclmowledged that the McLain Water Systems might

be sewing customers outside of their certificated boundaries and that it might make sense for

Applicants to extend drear CC&N boundaries to includethese customers as well as other properties

that are reasonable and logical. The Commission ordered the Applicants to file by December 31,

2007, "applications for approval to extend their' CC&Ns to areas being served outside of the CC8cN

| approved in this case."

On January 3, 2008, Applicants filed "Compliance with Decision No. 68826." By their'

I Bling, Applicants seek to amend their CC&Ns pursuant to Decision No. 68826.

ByProcedural Order dated February 28, 2008, the matter was set for hearing on July 8, 2008,

10 | and the Applicants were ordered to mail notice to the affected property owners.

On April 29, 2008, Applicants filed a Notice of Filing Proof of Publication and Mailing,

12 | indicating they mailed notice to affected property owners on April 18, 2008 and April 24, 2008.

13 In response to the notice, the Commission has received a large number of requests from

14 property owners to have their properly excluded from the proposed extension area. Further, it

15 appears Hom letters and phone calls received from property owners, there is some confusion in the

16 community about the effect of the application. Consequently, the Commission believes that it is in the

17 I public interest to hold a public comment meeting in the local community to hear the concerns of

18 potentially affected property owners.

IT IS THEREFORE ORDERED that aPublic Comment meeting shall commence on June

20 l23, 2008, at 4:30 p.m., or as soon thereafter as is practical, at the Windermere Hotel, 2047 S.

21 |Highway 92, SierraVista, Arizona 85635.

22

23 I 2008.

24 IT IS FURTHER ORDERED that the deadline for Staff to file its Stall" Report shall be

25 I extended until June 27, 2008.

26 1 IT IS FURTHER ORDERED that any responses to the Staff Report by Applicants

27 | intervnors shall be Filed by July 3, 2008.

28

or

2
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IT IS FURTHER ORDERED that Applicants shall serve notice of the public comment in the

2 following form, type size and style

3

4

NOTICE OF PUBLIC COMMENT
ON APPLICATION BY

NORTHERN SUNRISE WATER COMPANY AND
SOUTHERN SUNRSIE WATER COMPANY FOR

EXTENSION OF THEIR
CERTIFICATES OF CONVENIENCE AND NECESSITY

DOCKET no. W-20453A-06-0247
DOCKET no. W-20454A-06-0248

On January 11, 2007, Norther Sunrise Water Company and Southern Sunrise Water
Company (col lect iv ely "Appl icants") f i led an appl icat ion wi th the Arizona
Corporation Commission ("Commission") for an extension of their Certif icates of
Convenience and Necessity ("Certificate") in Cochise County, Arizona

THE commlssIon WILL HOLD A PUBLIC COMMENT IWEETING ON
T H E  A PPL I C A T I O N  O N  J U N E  2 3 .  2 0 0 8 .  A T  4 : 3 0  p . m. .  A T  T H E
WINDERMERE HOTEL. 2047 s. HIGHWAY 92. SIERRA VISTA. ARIZONA
85635

You received notice previously about the hearing on this matter set to commence on
July 8, 2008 at 10:00 a.m., at the Commission's Tucson offices, Room 222, 400
West Congress St., Tucson, Arizona 85701. If the application is granted the
Applicants would be the exclusive providers of water service within the requested
extension areas, and would be required to provide service on the terms and conditions
as established by the Commission. [F YOU PREVIOUSLY REQUESTED TO HAVE
YOUR PROPERTY EXCLUDED FROM THE PROPOSED SERVICE AREA,
YOUR PROPERTY WILL NOT AUTOMATICALLY BE EXCLUDED, BUT
RAHIER THE COMMISSION WILL DECIDE BASED ON ALL THJ8 EVIDENCE
IN THE RECORD WHICH AREAS WILL BE INCLUDED AND WHICH WILL
NOT. HOWEVER, IF THE APPLCIATION IS APPROVED, PROPERTY
OWNERS WITH PERSONAL WELLS WILL NOT BE REQUIRED TAKE
SERVICE FROM APPLICANT S OR T O DISCONNECT  FROM T HEIR
WELLS TO BECOME CUSTOMERS OF THE APPLICANTS

Interested persons may intervene in the proceedings and participate as a party. The
deadline to file a request to intervene has been extended until July 1, 2008
Persons desiring to intervene must file a written motion to intervene, plus 15 copies,
with the Commission and send a copy of the motion to Applicants or their counsel
and to all parties of record. The motion must, at the minimum, contain the following

The name, address, and telephone number of the proposed intervenor and of
any party upon whom service of documents is to be made if different from
that of time intervenor

A short statement of the proposed intervenor's interest in the proceediNg (e.g,
a customer or potential customer of the Applicant, a member or shareholder of
the Applicant, etc.)

A statement certifying that a copy of the motion to intervene has been mailed
to the Applicant or its counsel and to aLly parties of record in the case

3



The Commission does not discriminate on the basis of disability in admission to its
public meetings. Persons with a disability may request a reasonable accommodation
such as a sign language interpreter, as well as request this document in an alternative
format, by contacting Linda Hogan, ADA Coordinator, voice phone number 602/543
3931, E-madl LHogan @azcc.gov. Request should be made as early as possible to
flow time to arrange the accommodation

IT IS FURTHER ORDERED that Applicants shall mail to each property owner in the

9 I requested service territory a copy of this notice by first-class U.S. Mail, to begin as soon as possible

10 I and to be completed on or beforeJune 13. 2008

IT IS FURTHER ORDERED that the Ex Parte Rule (A.A.C. R14-3-113-Unauthorized

12 | Coxnmunicadons) continues to apply to this proceeding

IT IS FURTHER ORDERED that all partieS rust comply with Rules 31 and 38 of the Rules

14 I of the Arizona Supreme COM and A.R.S. § 40-243 with respect to practice of law and admissionpro

15 I hoe vice

16 IT IS FURTHER ORDERED that the time periods specified herein shall not be extended

17 I pursuant to Rule 6(a) or (e) of the Rules of Civil Procedure

IT IS FURTHER ORDERED that the Presiding Officer may rescind, alter, amend, or waive

19 | any portion of this Procedural Order either by subsequent Procedural Order or by ruling at hearing

. ii'
Dated thy day of June, 2008

you have any questions about this application, you may contact Applicants at
Algonquin Water, c/o Greg Sorensen, 12725 W.. Indian School Road, Suite D~10l,
Avondde, AZ 85392, (866) 681-4506.42-3931. If you want iilrther irNbrmation on
intervention or have questions on how to ti le comments, you may contact the
Consumer Services Section of the Commission at 1200 West Washington Street
Phoenix, Arizona 85007 or call 1-800-222-7000

r/4

ADM@HSTRAT1VE LAW JUDGE
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Copies of the foregoing mailed
this day of lune 2008 to:

MI. Jay Shapiro
Mr. Patrick Black
FENNEMORE CRAIG, PC
3003 North Central Avenue, Suite 2600
Phoenix, Arizona 85012
Attorneys for Applicants

Mr. Steven Cockrum
5328.am-ra] Dr.
Hereford, Arizona 85635

Ms. Sharron L. Arcand
Mr. Raymond E. Baltrus
5906 s. Kino Road
Hereford, Arizona 85615-8901

Ms. Charlotte L. Borghardt
Mr. Paul Goetz
P.O. Box 1126
Sierra Vista, Arizona 85636

ML David Lease
Mrs. Jennifer Lease
6356 South Kino Rd.
Hereford, Arizona 85615

Ms. Janice Alward, Chief Counsel
Legal Division
ARIZONA CORPORATION commlsslon
1200 West Washington Street
Phoenix, Arizona 85007

1
2 Be'
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11
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1 8

1 9
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Mr. Ernest Johnson, Director
Utilities Division
ARIZONA CORPORATION COMMISSION
1200 West Washington Street
Phoenix, Arizona 85007

_
_

!
I

22 ARIZONA REPORTING SERVICE, INC.
2200 North Central Avenue, Suite 502

23 Phoenix, AZ 85004-1481

24

25
By:

26

27

JuaLi1ita E
Secretary t Rodder

28
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Exhibit 5

u

This notice is being provided to you pursuant to the Procedural Order dated June 3,
2008. In that Procedural Order, Administrative Law Judge Jane L. Ronda of the
Arizona Corporation Commission ordered Northern Sunrise Water Company and
Southern Sunrise Water Company to provide you with the following notice.

NOTICE OF PUBLIC COMMENT
ON APPLICATION BY

NORTHERN SUNRISE WATER COMPANY AND
SOUTHERN SUNRISE WATER COMPANY FOR

EXTENSION OF THEIR
CERTIFICATES OF CONVENIENCE AND NECESSITY

DOCKET no. W420453A-06-0247
DQCKET NO. W-20454A-06-0248

On January 11, 2007, Northern Sunrise Water Company and Southern Sunrise Water
Company (collectively "Applicants") ilea an application with the Arizona
Corporation Commission ("Colnmission") for an extension of their Certificates of
Convenience and Necessity ("Certificate") in Cochise County, Arizona.

THE co1v1m1ss1on WILL HOLD A PUBLIC COMMENT MEETING ON
T H E  APPLICAT ION  ON  JUN E  2 3 .  2 0 0 8 .  AT  4 : 3 0  p .m . . .  AT  T H E
WINDERMERE HOTEL. 2047 S. HIGHWAY 92. SIERRA VISTA. ARIZONA
85635.

You received notice prew'ously about the hearing on this matter set to commence on
July 8, 2008 at 10:00 a.m., at the Commission's Tucson offices, Room 222, 400
West Congress St., Tucson, Arizona 85701. If  the application is granted the
Applicants would be the exclusive providers of water service within the requested
extension areas, and would be required to provide service oh the terms and conditions
as established by the Commission. IF YOU PREVIOUSLY REQUESTED TO HAVE
YOUR PROPERTY EXCLUDED FROM THE PROPOSED SERVICE AREA,
YOUR PROPERTY W ILL NOT AUTOMATICALLY BE EXCLUDED,  BUT
RATHER THE COMMISSION WILL DECIDE BASED ON ALL THE EVIDENCE
IN THE RECORD W HICH AREAS wiLL BE INCLUDED AND W HICH W ILL
NOT. HOW EVER, IF  T HE APPLICAT ION IS APPROVED,  PROPERT Y
OWNERS w i T H PERSONAL WELLS WILL NOT BE REQUIRED TO TAKE
SERVICE F R O M AP P L I C AN T S  O R  T O  D I S C O N N E C T  F R O M  T H E I R
WELLS TO BECOME CUSTOMERS OF THE APPLICANTS.

I

Interested persons may intervene in the proceedings and participate as a party. The
deadline to file a request to intervene has been extended until July 1, 2008.
Persons desiring to intervene must file a written motion to intervene, plus 15 copies,

I
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with the Commission and send a copy of the motion to Applicants or their counsel and
to all parties of record. The motion must, at the minimum, contain the following:

1. The name, address, and telephone number of the proposed intervenor and of
any party upon whom service of documents is to be made if different from that
of the intervenor.

2. A short statement of the proposed intelvenor's interest in the proceeding (e.g.,
a customer or potential] customer of the Applicant, a member or shareholder of
the Applicant, etc.).

3. A statement certifying that a copy of the motion to intervene has been mailed
to the Applicant or its counsel and to all parties of record in the case.

If you have any questions about this application, you may contact Applicants at
Algonquin Water, do Greg Sorensen, 12725 W. Indian School Road, Suite D-101,
Avondale, AZ 85392, (866) 681-4506. I f  you want  f ur ther informat ion on
intervention or have questions on how to f i le continents, you may contact the
Consumer Services Section of the Commission at 1200 West Washington Street,
Phoenix, Arizona 85007 or call 1-800-222-7000.

The Commission does not discriminate on the basis of disability in admission to its
public meetings. Persons with a disability may request a reasonable accommodation
such as a sign language interpreter, as well as request this document in an alternative
format, by contacting Linda Hogan, ADA Coordinator, voice phone number 602/543-
3931, E-mail LHogan@azcc.gov. Request should be made as early as possible to
allow time to arrange the accommodation.

\,
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Frank &DixieSwick
7024 E. Dakota Rd
Hereford,AZ 85615

Dear Customer'

On January 3, 2008 Northearn Sunrise and .Southern Sunrise Water Companies. filed an
application with the Arizona Corporation Commission ("Commission") to extend its service
area.
incorrectly sent to you, Or (2) you have tiled a request with the Commission to delete your
property Bum thezequested extension area. c'

Youa1°erecdvingthisncl1iccbecausee.it&:c1r: (l)mauig15na1noticeof1heapplicationwas..

PLEASE BE ADW SED THAT YOUR PROPERTY IS NOT LOCATED W ITHIN THE
REQUESTED SERVICE AREA. (APN #104-82-014E) Therefore,  you wi l l  not  be
di rect l y  af fected by Nor thern Sunr ise and Southern Sunr ise W ater  Com panies '
application. Al though your  proper ty is not at issue, please be informed that  the
ComMission wi l l be holding public comment on the company's application on Juno 23,
2008 at 4:30 pm at the Windermeme Hotel, 2047 S. Highway 92, Sierra Vista, Arizona,
85635.

_

I
Should you have any questions please do not hesitate to contact Greg Sorensen at (866)681-
4506. , .

1.~~~ l l I'll II ll HIM l I Illllll ll
I I I 'I'll\ I'll l I'll I Illllllllllll HI Illllllllll Ina lHIIIlllll\l II Lul ll al I'll Lu lulu l
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Frank & Carolyn Harpist
2321 N. Evans Rd
.Huachuca City, AZ 85616

Dear Customer:
\

On January 3, 2008'Northem Sunrise Water Company filed an application with~the Arizona
Corporation Commission ("Comnlission") to extend ire service area. You are receiving this.
notice because either: (1) an original notice of the application was incorrectly sent.to.you, or
(2) you have tiled a request with the Commission to delete your property firm the requested
extension area. _ . .

PLEASE BE ADVISED THAT YOUR PROPERTY IS ALREADY LOCATED
WITHIN NORTHERN SUNRISE WATER COMPANY'S EXISTING SERVICE
AREA. (APN #10408-001A; APN #106-08-007B) The company's application involves
properties within the requested extension area. Although your property is not at issue,
please be informed that the Commission will be holding public comment on the
company's application on June 23, 2008 at 4:30 pm at the Windermere Hotel, 2047 S.
Highway.92, Sierra Vista, Arizona, 85635.

Should you have any questions please do not hesitate 00 contact Greg Sorensen at (866)681-
4506. I
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ARIZONA CORPORATION COMMISSION

FOR IMMEDIATE RELEASE: May 29, 2008 CONTACT: Rebecca Wilder (602) 542-0844

Commission Staff Answers Questions for Well Owners within the
Northern and Southern Sunrise Water Systems Requested CC&N

PHOENIX, AZ-Staff from the Arizona Corporation Commission's (ACC) Utilities Division answers
some frequently asked questions regarding the Northern and Southern Sunrise Water Companies' request
to include additional areas in their defined servicearea.

J

Background:
Following a litany of problems with management, water quality and quality of service with the McLain
water systems and various proceedings by the Corporation Commission to rectify the situation, Algonquin
Wateragreed to purchase,manage,and improve the McLain water systems, which were then consolidated
into the Northern Sunrise and Southern Sunrise water systems .

What is a CC&N?
Under Arizona law, a water utility must apply for a Certificate of Convenience and Necessity (CC&N)
with the Corporation Commission to legally begin providing service. This certificate defines the area that
a company will serve. The Northern and Southern Sunrise Water Companies were granted a CC&N on
June 29, 2006, in Decision No. 68826, for the previously defined areas that the McLain water systems had
served. In its decision, the Commission acknowledged that the McLain water systems might be serving
customers outside of their certificated areas and that it might make sense for Northern and Southern
Sunrise to extend their CC&N boundaries to include these customers as well as other properties that are
reasonable. On January 3, 2008, Northern and Southern Sunrise filed for this extension, after which the
Commission required the company to notify residents within those areas and to also publish the notice in
local papers.

If I own a well for personal use on my single parcel of land, how will this affect me?
You will not be affected unless you decide to become a customer of Northern or Southern Sunrise. If you
decide to become a customer and also want to keep your well operable, you will have to install a backflow
prevention device at your cost and maintain that device at your cost. If you decide to become a
customer but no longer need or want your well to be operable, you will be required to properly cap your
well to avoid hang to install a backflow prevention device.

If I wrote to the Commission to have my property excluded from the service area, per the notice I
received, will it automatically be excluded?
No. The Commission will decide as part of the overall CC&N decision which areas will be included and
which will not. However, as discussed above, if you have your own personal well, you will not be
required to disconnect from your well and become a customer of Norther or Southern Sunrise.
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w If I and other people share ownership of a well, how will we be affected?
If you decide not to become a customer of Northem or Southern Sunrise, you will probably not be
affected. The actual effect on any particular situation of this type will depend on the outcome of a
probable investigatioWinspection done by Commission Staff of the particular well ownership agreement.
If you decide to become a customer and also remain connected to your well in any way, you will be
required to install a backflow prevention device at your cost and maintain that device at your cost.

If I own a well and am furnishing water to other users who do not have any ownership interest in
my well, how will this affect me and those connected to my well?
You, as the well owner, could be considered a public service corporation that is regulated by the
Commission (i.e., you may be a water company). If the Commission found that you are a public service
corporation, you would be required to disconnect all the non-well owners from your well because one
water company cannot operate inside the certificated area of another water company (i.e., your water
company cannot exist inside the certificated area of Northern or Southern Sunrise), unless it is separately
granted a CC&N. You could stay connected to your well and serve yourself, but each of the other people
would either have to drill their own individual well to serve themselves or become a customer of Northern
or Southern Sunrise. If you and the people served by your well were excluded by the Commission 'from
the certificated area of Northern or Southern Sunrise and your arrangement was found to be a public
service corporation, you would be under the jurisdiction of the Commission and be required to tile an
application with the Commission for a CC&N. If you and the people served by your well were found not
to be a public service corporation, you would not be under the jurisdiction of the Commission.

When any well is serving morethan one connection, does that water systemhave to complywith the
requirementsof the Arizona Department of Environmental Quality (ADEQ)?
To be sure, you should contact ADEQ. However, in general, ADEQ regulates only those water systems
serving 15 connections or more, or 25 people or more. For example: If the water system serves 10 homes
and each home only has two residents, that system is probably not regulated by ADEQ. If the water
system serves 10 homes and each home has dorree people, that system would probably be regulated by
ADEQ and would be required by ADEQ to meet all its requirements (the same would apply to a water
system serving 15 homes with one person in each home).

What happens next?
The Commission has not yet made a determination on Northern and Southern Sunrise Water Company's
request to expand their CC&Ns service areas, but values input from the public. As such, the Commission
will hold apublic comment session in Sierra Vista on June 23, 2008to precede the hearing. It will take
place at the Windemere Hotel & Conference Center at 2047 South Highway 92 in Sierra Vista,
beginning at 4:30 p.m.

The Commission will also hold ahearingon this matter onJuly 8, 2008 at 10:00 a.m. at the
Commission's Tucson office at 400 West Congress St., Room 222, Tucson, Arizona. Members of the
public are invited to attend and may give public comment by signing up to speak before the hearing starts.

1 4



IN THE MATTER OF THE APPLICATION OF
SOUTHERN SUNRISE WATER COMPANY FOR A
CERTIFICATE OF CONVENIENCE AND
NECESSITY TO PROVIDE WATER UTILITY
SERVICE IN COCHISE COUNTY, ARIZONA.

IN THE MATTER OF THE JOINT APPLICATION
OF NORTHERN SUNRISE WATER COMPANY
AND SOUTHERN SUNRISE WATER COMPANY
FOR THE APPROVAL OF SALE AND TRANSFER
OF WATER UTILITY ASSETS, AND
CANCELLATION OF CERTIFICATES OF
CONVENIENCE AND NECESSITY, FOR
MIRACLE VALLEY WATER COMPANY,
COCHISE WATER COMPANY, HORSESHOE
RANCH WATER COMPANY, CRYSTAL WATER
COMPANY, MUSTANG WATER COMPANY,
CORONADO ESTATES WATER COMPANY, AND
SIERRA SUNSET WATER COMPANY, LOCATED
IN COCHISE COUNTY, ARIZONA.

r
2
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RECEIVED

1 I 2088 JUN 19~F> Nbup

2 AZ CORP CUMWSSIUN
[BUCKET CONTROL

3

4

FENNEMORE CR.AIG, P.C.
A Professional Corporation
Jay L. Shapiro (No. 014650)
Patrick J. Black (No. 017141)
3003 North Central Avenue
Suite 2600
Phoenix, Arizona 85012
Telephone (602) 916-5000

5

6
Attorneys for Northern Sunrise Water Company
and Southern Sunrise Water Company

7

8

BEFORE THE ARIZONA CORPORATION COMMISSION

IN THE MATTER OF THE APPLICATION OF
NORTHERN SUNRISE WATER COMPANY FOR A
CERTIFICATE OF CONVENIENCE AND
NECESSITY TO PROVIDE WATER UTILITY
SERVICE IN COCHISE COUNTY, ARIZONA.

DOCKET no. W-20453A-06-0247
9

10

11

12

13

14

15

16

DOCKET NO. W-20454A-06-0248

DOCKET nos. W-20453A-06-0251
W-20454A-06-0251
W-01646A-06-0251
W-()1868A-06-0251
W-02235A-06-0251
W-02316A-06-0251
W-02230A-06-0251
W-01629A-06-0251
W-02240A-06-0251

17

18

19

20

21

NOTICE OF FILING

22

23

24

25

26

Northern Sunrise Water Company and Southern Sunrise Water Company ("Applicants")

hereby submit this Notice of Filing in the above-captioned matter ("Application"). Pursuant to

the Procedural Order dated June 3, 2008, Applicants mailed to property owners in the requested

extension territory a copy of the notice regarding the Comlnission's Public Comment Meeting

FENNEMORE CRAIG, P.C

PHOENIX

2

EXHiB!T
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18

19

20

scheduled for June 23, 2008 and extension of the intervention deadline to July I, 2008 ("Second

Notice"). Attached hereto as Exhibit l is a copy of the Second Notice, along with a list of

property owners to whom it was sent. This Second Notice was mailed on June 10, 2008.

Since the Application was filed on January 3, 2008, the Commission has received several

hundred letters from property owners who wish to have their properties not included within the

requested extension area. After considerable effort to map the location of these properties,

Applicants have determined that some of these properties are already located within the

Applicants' respective Certificate of Convenience and Necessity ("CC&N"). In addition, several

properties are located outside the requested extension area. Many of the letters received by the

Commission are form letters sent by a local real estate agent, Chuck DeLeal, on behalf of

property owners. A copy of a notice provided by Mr. DeLeal is attached hereto Exhibit 2. Some

of the letters are the result of the property owner receiving the initial public notice in error.

Therefore, in an effort to avoid further confusion, Applicants mailed a clarification letter

to various property owners whose properties are located outside the requested service territory on

June 13, 2008. The letter was to inform this class of property owners that either: 1) an original

notice was incorrectly sent to them, or 2) they have requested for their property to be excluded

from Applicants' service areas although their properties are not located within the requested

service area (or existing CC&Ns). Included in the clarification letter was information regarding

the Commission's June 23, 2008 Public Comment Session. Attached hereto as Exhibit 3 is a

sample copy of the clarification letter, along Mth a list of property owners to whom this

information was sent.21

22

23

24

25

In addition, Applicants mailed a clarification letter to various property owners whose

properties are currently located within Applicants' existing service area. The letter was to inform

these property owners that either: 1) an original notice was incorrectly sent to them, or 2) they

have requested for their property to be excluded Hom Applicants' requested extension area

although their properties are already located within Applicants' existing service area. Included in

FENNEMOIZE C1zAxG, PC

Pp-loenlx
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the clarification letter was information regarding the Colnmission's June 23, 2008 Public

Comment Session. Attached hereto as Exhibit 4 is a copy of the clarification letter, along with a

list of property owners to whom this information was sent.

Although not required by the June 3, 2008 procedural order, Applicants believe that

mailing the numerous clarification letters to affected property owners should help to alleviate any

conf'usion regarding the Application.

DATED this 19thday of June, 2008.

8 FENNEMORE CRAIG, P.C.

9
. L

10
I

11

12

13

14

Jay L. Shapiro
Patrick J. Black
Suite 2600
3003 North Central Avenue
Phoenix, Arizona 85012
Attorneys for Northern Sunrise Water Company
and Southern Sunrise Water Company

15

16

17 ORIGINAL and 17 copies filed
this19thday of June, 2008 to:

18

19

20

Docket Control
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

21

22
Copy hand delivered
this 19thday of June, 2008 to:

23

24

25

Kevin Torrey
Legal Division
Arizona Corporation Commission
1200 W. Washington St.
Phoenix, AZ 85007

26

FENNEMORE CRAIG, p,C.

PHOENIX
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Marlin Scott, Jr.
Utilities Division
Arizona Corporation Commission
1200 W. Washington St.
Phoenix,  AZ 85007

4

5
Copy sent via U.S. mail
this 19th day of June, 2008 to:

6

7

8

Jane L. Ronda, ALL
Hearing Division
Arizona Corporation Commission
400 W. Congress St.
Tucson, AZ 85701

9

10
Steven Cocknlm
5328 Corral Drive
Hereford, Arizona 85635

12

13

Sharron L. Arcand
Raymond E. Baltrus
5906 S. Kino Road
Hereford, Arizona 85615-8901

14

15

16

Charlotte L. Borghardt
Paul Goethe
P.O. Box 1126
Sierra Vista, Arizona 85636

17

18

19

David Lease
Jennifer Lease
6356 S. Kino Road
Hereford, Arizona 85615

20

21 K

22

2077189.1/20898.003
23

24

25

26

FENNEMORE CRA1G, P.C.

PHOENIX
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This notice is being provided to you pursuant to the Procedural Order dated June 3,
2008. In that Procedural Order, Administrative Law Judge Jane L. Rodder of the
Arizona Corporation Commission ordered Northern Sunrise Water Company and
Southern Sunrise Water Company to provide you with the following notice.

NOTICE OF PUBLIC COMMENT
ON APPLICATION BY

NORTHERN SUNRISE WATER COMPANY AND
SOUTHERN SUNRISE WATER COMPANY FOR

EXTENSION OF THEIR
CERTIFICATES OF CONVENIENCE AND NECESSITY

DOCKET NO. W-20453A-06-0247
DOCKET no. W-20454A-06-0248

On January ll, 2007, Northern Sunrise Water Company and Southern Sunrise Water
Company (collectively "Applicants") filed an application with the Arizona
Corporation Commission ("Commission") for an extension of their Certificates of
Convenience and Necessity ("Celtificate") in Cochise County, Arizona.

THE COMMISSION WILL HOLD A PUBLIC COMMENT MEETING ON
THE APPLICATION ON JUNE 23, 2008, AT 4:30 p.m.., AT THE
WINDERMERE HOTEL, 2047 s. HIGHWAY 92, SIERRA VISTA, ARIZONA
85635.

You received notice previously about the hearing on this matter set to commence on
July 8, 2008 at 10:00 a.m., at the Commission's Tucson offices, Room 222, 400
West Congress St., Tucson, Arizona 85701. If the application is granted the
Applicants would be the exclusive providers of water service within the requested
extension areas, and would be required to provide service on the terms and conditions
as established by the Commission. IF YOU PREVIOUSLY REQUESTED TO HAVE
YOUR PROPERTY EXCLUDED FROM THE PROPOSED SERVICE AREA,
YOUR PROPERTY WILL NOT AUTOMATICALLY BE EXCLUDED, BUT
RATHER THE COMMISSION WILL DECIDE BASED ON ALL THE EVIDENCE
IN THE RECORD WHICH AREAS WILL BE INCLUDED AND WHICH WILL
NOT. HOWEVER, IF THE APPLICATION IS APPROVED, PROPERTY
OWNERS WITH PERSONAL WELLS WILL NOT BE REQUIRED TO TAKE
SERVICE FROM APPLICANTS OR TO DISCONNECT FROM THEIR
WELLS TO BECOME CUSTOMERS OF THE APPLICANTS.

Interested persons may intervene in the proceedings and participate as a party. The
deadline to file a request to intervene has been extended until July1, 2008.
Persons desiring to intervene must tile a written motion to intervene, plus 15 copies,
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with the Commission and send a copy of the motion to Applicants or their counsel and
to all parties of record. The motion must, at the minimum, contain the following:

The name, address, and telephone number of the proposed intervenor and of
any party upon whom service of documents is to be made if different from that
of the intervenor.

A short statement of the proposed intervenor's interest in the proceeding (e.g.,
a customer or potential customer of the Applicant, a member or shareholder of
the Applicant, etc.).

3. A statement certifying that a copy of the motion to intervene has been mailed
to the Applicant or its counsel and to all parties of record in the case.

If you have any questions about this application,  you may contact Applicants at
Algonquin Water, c/o Greg Sorensen, 12725 W. Indian School Road, Suite D-101,
Avonda le,  AZ 85392,  (866) 681-4506. I f  you  wa nt  fu r ther  infor ma t ion on
intervent ion or  have quest ions  on how to f ile comments ,  you may contact  the
Consumer Services Section of the Commission at 1200 West Washington Street,
Phoenix, Arizona 85007 or call 1-800-222-7000.

The Commission does not discriminate on the basis of disability in admission to its
public meetings. Persons with a disability may request a reasonable accommodation
such as a sign language interpreter, as well as request this document in an alternative
format, by contacting Linda Hogan, ADA Coordinator, voice phone number 602/543-
3931, E-mail LHogan@azcc.gov. Request should be made as early as possible to
allow time to arrange the accommodation.

2.
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NOTIFICATION TO HEREFORD/PALOMINAS RESIDENTS
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'The attached copy at' the letter from
a

The A1;conQu1n WATER ALSO KNOWN AS TI-IB ALGONQUIN

.~ . . PQWER com; :wav go ii¢n»pa§sg fu age away Y O U R Water well(s) and
winter rights. This Corpdrai§on iS also _W-~»» as NORTH IQRN SQHRISE WATER

-.CGMPANY 4191> THE SOUTHERN s NRISE WA#l'ER'CQMl!Ai "T.` '

11114 ALGONQUIN WATER com1>Any, each
.prqpqrty owner and welljhqlda w¢s. wpwq tolrece~ive this lefter. It appeals that lws

then Elie in fifty iwtuzdly perceived Me ldi§r
'I

9

and exclusion requests; IF each ptopertf DOES NOT opt to be
\

The affect of this preemption.ol` ivaier and ell rights will in all probability be approved
by the ARIZONA CORPORATION GG [ISSION unless there are sufficient protests

. ` . ' ` " . excluded tram the
proposed extension of eertifi'c8tes (at¢a).¢1y will AUTOMATICALIQY be included in
the water company's area and their right to _ air own well arid water therein will be taken
away by the ARIZONA. coRpoRA1§1on COMMISSION md g iven  to  the
ALGONQUIN WATER COMPANY. Basédon the limited number of connection you
can expect to be charged at least $1000.00 initial connection fees and at least $50.00
Since the ALGONQUIN WATER COMPANY has no distributioN system in-most areas
extensive delays, as very sigxriiicantadditiqnal mosts yvill probably be the _facts of life. I

(

OUR ONLY RECOURSE IS TO FILE THE NECESSARY REQUEST
FOR PROPERTY EXCLUSION WITH THE ARIZONA

. QQRP0RATI0N COMMISSION 8y THE .TIJNE 132008 DEADLINE.

/ »

Yotlcén till out the required original and?§hideencopies your self or you can have the
x _below listed company will insitre that all tlewssary and required information is properly

presented to insure that your property is excluded iron the extended service area;
I feel the nominal t`eé of $5.00 is very reasonable considering the fact our Water Rights

j are 'at stake. ;

E. Chuck DeLoaI
Sierra Bonita Land and Home

Simply call the above and provide your name and address and they will prepare the
necessary documents in the proper formats. 1

*I I
4 -J

"1 *M 999' 4: 'I f f.»\

Also please note the ALGONQUIN WATER CQMTANY, w13i¢h js owned by the
ALGONQUIN POWER 'INCOME FUND is a" FOREIGN OWNED COMPANY
OPERATED FROM CANADIAN

>

i

i

\
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ALGONQUIN
WAH R RESUUREES

DF AMRIKICA, mc.

Frank & Dixie Swick
7024 E, Dakota Rd
Hereford, AZ85615

Dear Customer'

On January 3, 2008 Northern Sunrise and .Southern Sunrise Water Companies filed an
application with the Arizona Corporation Commission ("Cormnission") to extend its service
area. You are receiving this notice because either: (1) an original notice of the application was
incorrectly sent to you, Or (2) you have filed a request with the Commission to delete your
property from the requested extension area. oz

PLEASE BE ADVISED THAT YOUR PROPERTY IS NOT LOCATED WITHIN THE
REQUESTED SERVICE AREA. (APN #104-82-014E) Therefore, you will not be
directly affected by Northern Sunrise and Southern Sunrise Water Companies'
application. Although your property is not at issue, please be informed that the
Commission will be holding public comment on the company's application on June 23,
2008 at 4:30 pm at the Windermere Hotel, 2047 S. Highway 92, Sierra Vista, Arizona,
85635.

Should you have any questions please do not hesitate to contact Greg Sorensen at (866) 681-
4506. .



Property Owner Property Address

A I  I81 mg Tess I
different) Date retraction sent

Frank L. & Dixie L. Swick

024 |;. Dakota ad
Hereford, AZ 85615
APN # 104-82-014E 6/13/2008

Jon F. & Sandra L.
Flakowski

640 est L,amlno dh
Manama
Whetstone, AZ
APP # 106-04-142C

PO Box 6288
Huachuca City, Az
85616 6/13/2008

Wimberly & Ingrid Griffin
John & Michele Casey

I635 S. Cavalry are
Hereford, AZ 85615
APN #104-82-006A 6/13/2008

John 8. Michele Casey

1 I '2 s. Cavalry are
Hereford, AZ 85615
APN #104-82-006C 6/13/2008

Richard & Linda Guerin
9b8 S. Kano d

Hereford, AZ 85615 6/13/2008

Jeffrey Butler

6249 S Cavalry Lane
Hereford, AZ 85615
APN #104-82-002H 6/13/2008

Charles T. Sylvester

AI11 44 S. Smith ve
Hereford, AZ 85615 6/13/2008

John & Helen Otterholt

n62:02 t. Dakota ad
Hereford, AZ 85615
APN #104-82-023J 6/13/2008

Mickey & Kathleen
Doescher

7148 E. Agua Fria Lane
Hereford, AZ85615
APN #104-82-011H 6/13/2008

Bert Menke

Ab8/8 S. raglan Drive
Hereford, AZ85615
APN #104-82-011J 6/13/2008

The Roy F. Decker
Living Trust
Roy F, Decker, Trustee

/044 l:. Ramsey ad
Hereford, AZ 85615
APN # 104-82-009K
APN #104-82-009J 6/13/2008

Charles Anthony Lewis
5641 South Kino Rd
Hereford, AZ 85615

PO Box 1283 /
Fort Huachuca, AZ
85670 6/13/2008

Robert . Eck
Linda I. Golya

1b 33 s. ed all Lane
Hereford, AZ 85625 6/13/2008

Kenneth A. & Helen m.
Jordan

I63 o s. rabaan rave
Hereford, AZ 85615
APN #104-82-014G

PO B OX 251
Hereford, AZ 85615 6/13/2008

Walter L. Morris

6363 S. Burro
Hereford, AZ 85615
APN #104-82-025G 6/13/2008

Marvin 8. Patricia smith

6 81 Cavalry Lane
Hereford, AZ 85615
APN #104-82001 E 6/13/2008

f
..r""

.F
i

\

Outside of Service Area

I



Charles W.
Baumgardner

r6112 South Arablan
Hereford, AZ 85615
APN #104-82-014K

PO Box 64280
Tucson, AZ 85728 6/13/2008

George v. 81 Velia v.
Arrieta

A6111 S. raglan rave
Hereford, AZ 85615
APN #104-82-003P 6/13/2008

Melissa Ariela

611L) S. Lowboy Cut
Hereford, AZ 85615
APN # 104-82-003T 6/13/2008

Robert & Lynda Owen

64bb . evade L)rlve
Hereford, AZ 85615
APN #104-82-025H 6/13/2008

Homer D. Barnett

6200 Cowboy Cut
Hereford, AZ 85615
APN #104-82-004C

PO Box 865
Comanche, TX 76442 6/13/2008

Sonny Sullivan

A59/ ' S. raglan Dr.
Hereford, AZ 85615
APN #104-82-011N 6/13/2008

RebeccaDenis &
Wilcox

58 .1 s. Keno d
Hereford, AZ 85615 6/13/2008

Clayton Family Trust
Melissa Clayton, Trustee

6198 5. arch Rd
Hereford, AZ 85615
APN # 104-77-018K

PO Box 657
Sierra Vista, AZ 85636 6/13/2008

Clayton Family Trust
Melissa Clayton, Trustee APN # 103-43-003

PO Box 657
Sierra Vista, AZ 85636 6/13/2008

Robert J. & Caroline S.
Marquardt

A61526 s. rabnan Drive
Hereford, AZ 85615
APN #104-82-014F 6/13/2008

L')onald & L)ynthla
Rodgers

b 12 S. ed ail Lane
Hereford, AZ 85615

A AI
1O  o x

Sierra Vista, AZ 85636 6/13/2008

Raymond H. & Betty J.
Cox

6210 Cavalry are
Hereford, AZ 85615
APN # 104-82-007G 6/13/2008

Carl W. Cody
Teresa Lynn Paige

A60 8 Cavalry Lane
Hereford, AZ 85615
APN # 104-82-007H 6/13/2008

Mary Ann Wagner

»612 urro r.South
Hereford, AZ 85615
APN #104-82-023E

PO Box 928
Hereford, AZ 85615 6/13/2008

Steven W. & Susan W.
Ziegler

be' . b. son ad
Hereford, AZ 85615
104-77-007S

PO Box 76
Hereford, AZ 85615 6/13/2008

Carolyn Dawson

A60 / S, raglan r.
Hereford, AZ 85615
104-82-003R

PO Box 1996
Sierra Vista, AZ 85636 6/13/2008

James A, Slater

61' 6 I; Calla Cupula
Hereford, AZ 85615
104-82-015G 6/13/2008

a

Outside of Service Area



Michael Erickson &
Virginia Mangum

a• 1' . evade l.)rlve
Hereford, AZ 85615
APN #104-82-013E

PO Box 2354
Sierra Vista, AZ 85636 6/13/2008

Kelly George
Marjory Lane

I82 S. urro L)rlve
Hereford, AZ 85616
APN # 104-82-021 L 6/13/2008

Adams Family Trust
Gene Adams, Trustee

A I2 6 . appaloosa
Huachuca City, AZ
85616
APN # 106-05-031A
APN # 106-05-029
APN # 106-05-029D

PO Box 4888
Huachuca City, AZ
85616 6/13/2008

James L. & Kori K.
Henderson

|9 9 'o i l ak a  d
Hereford, AZ 85615
APN # 104-24-007C
APN #104-24-006G
APN #104-24-007A

PO Box 1330
Hereford, AZ 85615 8/13/2008

Carol A. Welsh

6202 S. Kino ad
Hereford, AZ 85615
APN # 104-82-026B
APN # 104-82-026H 6/13/2008

Robert p. & Anne m.
Martin

AHo 1:. Dakota Road
Hereford, AZ 85615
APN #104-82-003Q 8/13/2008

Joe 8¢ Konni Bergseid

6330 S. son ad
Hereford, AZ 85615
APN #104-82-002M 6/13/2008

Robert c. Sherrill

82 S. Camel are
Hereford, AZ 85615
APN #104-82-021 D 6/13/2008

Sharron L. Armand
Raymond E. Baltrus

b90ts S. Kmo d
Hereford, AZ 85615 6/13/2008

Michael & Sherilyn Keers

6313 s. Cavalry Lane
Hereford, AZ 85615
APN #104-82-002C 6/13/2008

Arlie Dean & Teresa
Ebbs

uwoe s. urro lJrlve
Hereford, AZ 85615
APN #104-82-021N 6/13/2008

Alice Barrett

A628 S. raglan r.
Hereford, AZ 85615
APN # 104-82-014 6/13/2008

Maurice p. Taillie

6b8U Ramsey Hd
Hereford, AZ 85615
APN # 104-82-017G

4842 Loma Loop
Sierra Vista, AZ 85613 6/13/2008

Shane H. & Nicole R.
Hall

I62 S. Mo ad
Hereford, AZ 85615
APN # 104-82-026J 6/13/2008

Terry & Darla Cox

6130 . Ramsey Rd
Hereford, AZ 85615
APN #104-82-015P 6/13/2008

*

Outside of Service Area
£1 ,



Daniel Farbo

I 1 . <.,alle Lima
Hereford, AZ 85615
APN #104-82-015D

4864 Evergreen Dr.
Sierra Vista, AZ 85635 6/13/2008

Cheryl Baca-Young

I19 . Ramsey ad
Hereford, AZ 85615
APN #104-82-009F 6/13/2008

Joanne Bennett

AI
• 2  s . radian rive
Hereford, AZ 85615
APN #104-82-004B 6/13/2008

Edwin & Randy Bulfer

A 15 est L3amlno de
Mesa
Huachuca city, AZ
85616 APN
#106-04-109A 6/13/2008

Mary Bailey

5904 'auth lndtlower
Hereford, AZ 85615
APN # 104-82-011s 6/13/2008

Tammy L. Watt Mathis
Mary Bailey

nb 62 South mdtlower
Hereford, Az 85615
APN # 104-82-011 L 6/13/2008

Maw Bailey

6967 East Dakota Road
Hereford, AZ 85615
APN #104-82-010U B/13/2008

M8I'y Bailey

1
| 26 South indtlower

Hereford, AZ 85615
APN #104-82-011M 6/13/2008

Thomas & Janet
Douglas
Willie & Nafstad Berna

Woods

7562 E. Dakota Rd
Hereford, AZ 85615
APN #104-82-001A 6/13/2008

Maria M. Sans

I
I 1 . Dakota d.
Hereford, AZ 85615
APN #104-82-010G 6/13/2008

Lee Mcleod

Qobo \:. valley Verde
Trail
Hereford, AZ 85615
APN #104-43-006F

PO Box 189
Hereford, AZ 85615 6/13/2008

lackeyllmothy &
Wilson

b812 s. ed fall Lane
Hereford, AZ 85615

O Box 2/88
Sierra Vista, AZ 85636 6/13/2008

Patricia Matich

6968 . a Ota d
Hereford, AZ 85615
APN #104-82-012K 6/13/2008

Daniel C. McArdle, II

6206 S. Arabian rive
Hereford, AZ 85615
APN #104-82-014P 6/13/2008

David C & Kathy
Griesemer

6221 l= Dakota ad
Hereford, AZ 85615
APN #104-82-020N
APN #104-82-021G
APN #104-82-020M 6/13/2008

0
|

Outside of Service Area
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Mark Sr. 81 Ardath
Rotarius Frank 8.
Teresa Brenneman

6230 E. Agua Fria Lane
Hereford, AZ 85615
APN #104-82-020K 6/13/2008

Charles & Tamara
Appelin

be `. 'Elle Lima
Hereford, AZ 85615
APN #104-82-015F 6/13/2008

Jill M. Gamlen

A4 . Montana are
Hereford, AZ 85615
APN #104-82-002J

PO Box 1193
Hereford, AZ 85615 6/13/2008

Juan 8¢ Maria Luisa
Aguirre

6959 E. Agua Fria Lane
Hereford, AZ 85615
APN #104-82-010T 6/13/2008

Sally Rhodes

• S. rustler Lane
Hereford, AZ 85615
APN #104-82-016

1 302 sen d
Camp Douglas, Wl
54618 6/13/2008

heresyJe1Trey as.
Hatfield

5 1 S. ed  a i l  a re
Hereford, AZ 85615 6/13/2008

Brian Deitz

061 / S. Burro Drive
Hereford, AZ 85615
APN #104-82-017L 6/13/2008

Giesela Dietz

962 S. Camel Lane
Hereford, AZ 85615
APN #104-82-021 H 6/13/2008

Frank & Rosemarie Soto

A61 son Rd
Hereford, AZ 85615
APN #104-82-001G 6/13/2008

Charlotte Borghardt
Paul Goetz

Abean S. Red fall Lane
Hereford, AZ 85615

PO Box 1126
Sierra Vista, AZ 85636 6/13/2008

Naomi States

A24 8 . Galle Sere ro
Huachuca City, Az
85616
APN #106-04-053 6/13/2008

David 81 Jennifer Lease
6356 S. lo Rd
Hereford, AZ 85615 6/13/2008

James 81 Sandra
Tisnado

lb /3 . evade Dr.
Hereford, AZ 85615
APN #104-82-002L 6/13/2008

Wright & Eufemia Shill

d23bU Sands Ranch
Huachuca City, AZ
85616 APN
#106-05-008B 6/13/2008

Michael & Georgina Hill

5370 E Calla dh Ia Fresa
Hereford, AZ 85615
APN #104-07-102G 6/13/2008

Larry-It Enterprises, LLC
Charles Laurence
Demun

86 edwlng Lane
Huachuca City, AZ
85615 APN
#106-16-039

6244 S Arabian Drive
Hereford, AZ 85615 6/13/2008

/""
9

Outside of Service Area



Charles Lawrence
Demun

A6244 ` raglan rive
Hereford, AZ 85615
APN #104-82-014N 6/13/2008

Charles Lawrence
Demun

A3924 ` raglan Drlve
Hereford, AZ 85615
APN #104-82-011D

6244 S Arabian Drive
Hereford, AZ 85615 6/13/2008

Alice Beth Hoselton

A/u b gun Tia
Hereford, AZ 85615
APN #104-82-009P

PO Box 3995
Sierra Vista, AZ 85636 6/13/2008

Terrance & Ruth Hartzell

6 up S Burro r.
Hereford, AZ 85615
APN #104-82-023K

297 Deer Run Lane
Shipman, VA 22971 6/13/2008

John 8. Judith
Weinberger

bb88 . ountaln Vlew
Rd Hereford,
AZ 85615
APN #104-23-029

PO Box 696
Hereford, AZ 85615 6/13/2008

Jose Figueroa

6156 Cavalry Lane
Hereford, AZ 85615
APN #104-82-007E 6/13/2008

Mark Grabowska

u
_6124 Sour urro rive

Hereford, AZ 85615
APN #104-82-027L 6/13/2008

Gary 81 Valerie Rice

842 L elms arch
Rd Hereford, AZ
85615
APN #104-79-008H 6/13/2008

Conrad & Gloria Grab

1972 E. Carr Canyon Rd
Hereford, AZ 85615
APN #105-48-00QE 6/13/2008

Keith & Jackie Lyda

A6048 S raglan L)rlve
Hereford, Az 85615
APN #104-82-014J

PO Box 1
Sierra vista, AZ 85636 6/13/2008

Carl Sanders

/o23 . Chippewa st.
Hereford, AZ 85615
APN #104-78-001A

PO Box 534
Hereford, AZ 85615 6/13/2008

Leon & Barbara Gordon

8b4b |:. mustang rel!
Hereford, AZ 85615
APN #104-78-002G

PO Box 905
Hereford, AZ 85615 6/13/2008

Robert 8; Janelle
Winifield

10333 Calle leas
Hereford, AZ 85615
APN #104-47-011 H 6/13/2008

Frank Pedro Jr,

A5 00 b. raglan rive
Hereford, AZ 85615
APN #104-82-009M 6/13/2008

Jack & Joan Thrall

/392 n. evade Ur.
Hereford, AZ 85615
APN #104-78-002F 5/13/2008

Johnson Family Living
Trust

6330 S. son Road
Hereford, AZ 85615
APN #104-82-002n 6/13/2008

Outside of Service Area



Paul 81 Katherine Hoyt
• 12 s.  Km o d
Hereford, AZ 85615

A448 2 b a n  I a n  v e
Sierra Vista, AZ 85650 6/13/2008

Harry & Karen Shultz

4 2 . evade r.
Hereford, AZ 85615
APN #104-78-004F 6/13/2008

Janet Maynard

b b. Calle Lobo
Hereford, AZ 85615
APN #104-82-019N

PO Box 340
Hereford, AZ 85615 6/13/2008

Janet Maynard

160 S Celle oho
Hereford, AZ 85615
APN #104-82-019H

PO Box 340
Hereford, AZ85615 6/13/2008

Randy West

b823 S. lndtlower
Lane Hereford,
Az 85615
APN #104-82-011 R 6/13/2008

Janie Fix
I 3 Lalle Cupula
Hereford, AZ 85615

/63 Loma Ventosa
Sierra Vista, AZ 85650 6/13/2008

Thomas Green

A102 b corn are
Hereford, AZ 85615 6/13/2008

Jose & Fatima Baeza
b/66 S Red fall  are
Hereford, AZ 85615 6/13/2008

Donald & Ovidia Schaaf

102 ancnos
Piqueros
Hereford, AZ 85615
APN #104-47~016D

PO Box 1265
Hereford, AZ 85615 6/13/2008

David Hartzell

I6039 S urro L)rlve
Hereford, AZ 85615
APN #104-82-015L 6/13/2008

Jewell Roberts

ockrortRanch
Hereford, Az

830
Rd
85615
APN #104-55-024E

PO Box 1134
Hereford, AZ 85615 6/13/2008

Richard Pangborn

/1 /1 No. Montana Lane
Hereford, Az 85615
APN #104-82-003G B/13/2008

o _.f- `
l
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Outside of Service Area
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The McGee Revocable
living trust

2599 E Rio Grande Dr.
Hereford, AZ 85615
APN #105-37-013P
104-82-028, 104-82-029,
104-82-030, 104-82-031 !
104-82-032, 104-82-033,
104-82-034, 104-82-035,
104-82-036, 104-82-037,
104-82-038, 104-82-039,
104-82-040, 104-82-041 v
104-82-042, 104-82-043,
104-82-044, 104-82-045,
104-82-046, 104-82-047,
104-82-048, 104-82-049,
104-82-050, 104-82-051 I
104-82-052, 104-82-053,
104-82-054, 104-82-055,
104-82-056, 104-82-057 6/13/2008

Nicholas Bonfiglio

/6 U evade rive
Hereford, AZ 85615
APN #104-75-026J 6/13/2008

David Wills

A2 23 La l e  ' r eno
Huachuca City, AZ
85616 APN #106-
04-071
APN #106-04-070

PO Box 6168
Huachuca City, AZ
85616 6/13/2008

James & Diana Wales

•22 1 highway 90 .
Huachuca City, AZ
85616 APN
#106-05-034B 6/13/2008

James & Diana Wales
Scott Grindy

2291 highway 90 oath
Huachuca City, Az
85616 APN
#106-05-018D 6/13/2008

Karl & Amy Griff or
b/b1 S Red al l  are
Hereford, AZ 85615 6/13/2008

Joel Sinor

b6b0 s Kmo
Hereford, AZ 85615
APN #104-82-018L 6/13/2008

Danny Maw

A6160 S raglan rive
Hereford, AZ 85615
APN #104-82-014M 6/13/2008

Jacob 8¢ Jerrilyn
Musselman

ocklng arch
Hereford,

97 1
Rd
AZ 85615
APN #104-31 -006P

PO Box 1161
Hereford, AZ 85615 6/13/2008

8

Outside of Service Area
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Billy & Deborah
Hernandez

8501 . Red ad
Hereford, AZ 85615
APN #104-79-008M 6/13/2008

David & Diana Rhome

B936 . Yulee Lane
Hereford, AZ 85615
APN #104-79-004C 6/13/2008

Randall 81 Jennifer
Scherr

7324 East Nevada Drive
Hereford, AZ 85615
APN #104-78-002D 6/t 3/2008

James 8¢ Agnes Blangy

I8598 |:. Jay ay rive
Hereford, AZ 85615
APN #104-55-019M 6/13/2008

Terry & Jeanette Reeves

n
I6 b.  Ono d

Hereford, AZ 85815 6/13/2008

Elizabeth Waller

»458 '  b.  Kino d
Hereford, AZ 85615
APN #104-82~010V 6/13/2008

Dale & Racquel Hester
n5938 s. urro r.

Hereford, AZ 85615 6/13/2008

Nathan & Nancy Rhomb

905 . mustang talI
Hereford, AZ 85615
APN #104-79-004D 6/13/2008

Daniel & Vicky Wolken

8066 |:. bhukar Valley
Hereford, AZ 85615
APN #104-55-015E 6/13/2008

Timothy & Drusilla
Montemayor

I 12 Cavalry Lane
Hereford, AZ 85615
APN #104-82-007C 8/13/2008

Brenda Briscoe

24152 . Ualle Sere ro
Huachuoa City, AZ
85616 APN
#106-04-057 6/13/2008

Charles Moses
w. Mrosek-Moses &
Marga Mrosek

1U6t>b S. Part arch
Rd Hereford,
AZ 85615
APN #104-55-019N 6/13/2008

Vincent & Phyllis Faro

Yucca Springs864
Trail
Huachuca city, AZ
85616 APN
#106-06-018C

PO Box 5057
Huachuca City, AZ
85618 6/13/2008

Drury & Lorna Lee

A A6 1 s. Burro L)rlve
Hereford, AZ 85615
APN #104-85-001 L

PO Box 3184
Sierra Vista, AZ 85636 6/13/2008

Gary 84 Brenda Petitt

18 evade rave
Hereford, AZ 85615
APN #104-75-025A 6/13/2008

Merle Draper

t5b6 s. ed all Lane
Hereford, AZ 85615
APN #104-82-018J

W7710 Co. RDJ
Beldenville, WI 54003 6/13/2008

1'
i.I\

Outside of Service Area



Michael & Vicki Colvin

b150 Star Lane
Hereford, AZ 85615
APN #104-85-005C 6/13/2008

William 8. Jeannie Hope

213 Kalastro
Huachuca City, AZ
85615 APN
#106-03-043A 6/13/2008

Scott & Nona Lacy

\• L) b Lalle Lobo
Hereford, AZ 85615
APN #104-82-019E 6/18/2008

Cornelio 8< Maria
Hernandez

/26b 1: Montana are
Hereford, AZ 85615
APN #104-82-003F 6/13/2008

Daniel & Sylvia Montoya

5524 E. Valley Vista Dr.
Hereford, AZ 85615
APN # 104-12-005D 6/13/2008

Gary 8. Michelle Noyes
Bonnie McCaw

2500 n. Appaloosa
Place Huachuca
City, AZ 85616 6/13/2008

Tim & Amy Bullington

AUP gun I-rla Lane
Hereford, AZ 85615
APN #104-82-00QQ 6/13/2008

Charles & Ella Mullins

8 99 L: O ukase Valley
Hereford, AZ 85615
APN #104-55-015H 6/13/2008

Daniel & Merl Verduzco

A2484 . appaloosa
Place
Huachuca City, AZ
85616 APN
#106-04-110B 6/13/2008

venn .Delgado
Joseph 8. Susan
Delgado

303 West L)ak Street
Huachuca City, AZ
85616

DPO OX bU98
Huachuca City, AZ
85616 6/13/2008

Craig Wilkins

6 3 2 3  s  n o  d
Hereford, AZ 85615
APN #104-82-013G

504 Howard Ave
Cresbard, SD 57435 6/13/2008

Armando 8< Susan
Padilla

5833 1:. Price Placer
Rd Hereford,
AZ 85615
APN #104-23-056A 6/13/2008

Frederick 81 Terri Powers

861 W. Yucca Springs
Trail Huachuca
City, AZ 85616
APN #106-03-018B 6/13/2008

Vicki Brown

Ab 1 . `alahad Lane
Hereford, AZ 85615
APN #104-82-012N 6/13/2008

6
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Terry Markstrom

be 3 S. Kino Rd
Hereford, AZ 85615
APN #104-82-010E 6/13/2008

PhlIlp& elene torrence
Living Trust

8011 |:. Lhukar Valley
Hereford, AZ 85615 6/13/2008

Jodi Saska

I7 8 S . lntek Lane
Hereford, AZ 85615
APN #104-76-008C 6/13/2008

Dolores Lopez 8. Joe
white

BE Ll . .hl lsworlh are
Hereford, AZ 85615
APN #104-55-037M 6/13/2008

Winston & Leora Jones

6198 South Natoma Trail
Hereford, AZ 85615
APN #104-77-014 6/13/2008

Jesse Crews

6 68 S. a Anna Lane
Hereford, AZ 85615
APN #104-77-020B 6/13/2008

Duane & Elizabeth
Bennett

90/1 . Chandler Lane
Hereford, AZ 85615
APN #104-76-011 F 6/13/2008

Curtis & Linda Vincent

6130 S. l o  Rd
Hereford, AZ 85615
APN #104-82-024L 6/13/2008

Albert Everding

6 / auth Cavalry
Lane
Hereford, AZ 85615
APN #104-78-001 C 6/13/2008

Curtis 8~ Linda Vincent

I _
|9 1  s . in

Hereford, AZ 85615
aPp #104-82-010P 6/13/2008

Paul & Janet Macy

64/ / S. Cavalry Lane
Hereford, AZ 85615
Apr #104-78-004E 6/13/2008

Ward 8. Christine Lowing

1366 \: Cottonwood
Lane
Huachuca City, AZ
85616 APN
#106-35-003 6/13/2008

Joseph & Zita Laggard

5390 E Calla de Ia Freda
Hereford, AZ 85615
APN #104-07-102D G/13/2008

Daniel & Janice Lester

6968 \:. Dakota Rd
Hereford, AZ 85615
APN #104-82-012K 6/13/2008

Catherine Fix

•61 . Ramsey Hd
Hereford, AZ 85615
APN #104-82-023L 6/13/2008

,r .
i

Outside of Service Area



Celina Mickle

Sos/ L. Dakota
Hereford, AZ 85615
Apn #104-02-053D 6/13/2008

Mable McGuire

5863 L. Dakota d
Hereford, AZ 85615
APN #104-02-053A 6/13/2008

Robert McCormack

5847 .  Dakota d
Hereford, AZ 85615
APN #104-02-060 6/13/2008

Kevin 8. Jennifer Martin

6564 F; Dakota d
Hereford, AZ 85615
APN #104-82-023F 6/13/2008

Richard & Debra Mayne

103/4 . Highway 92
Hereford, AZ 85615
APN #104-67-003C 6/13/2008

Richard & Debra Mayne

10290 Highway
Hereford, AZ 85615
APN #104-67-004 6/13/2008

Pamela 8 Robin
Saderup

6902 Dakota d
Hereford, AZ 85615
APN #104-82-012H 6/13/2008

Conrad 8¢ Tarmja Case

bases b. Uakota Rd
Hereford, AZ 85615
APN #104-02-058J

PO Box 1216
Hereford, AZ 85615 6/13/2008

James 8. Maryann
Cupaiulo

8654 I; Brianna Lane
Hereford, AZ 85615
APN #104-80-002K 6/13/2008

Michael & Krystal Jo
Green

5487 E Valley Verde Trl
Hereford, AZ 85615
APN #104-43-006B 6/13/2008

Timothy a. Amy
McDaniel

9875 ` anchor rive
Hereford, AZ 85615
APN #104-49-101A 6/13/2008

Kenny Thompson

11083 s I-lreblrd Lane
Hereford, AZ 856t5
APN #104-79-009D 6/13/2008

Gayland Yarbrough

6164 s Highway oz
Hereford, AZ 85615
APN #105-39-069B
APN #105-39-051A 6/13/2008

LaJuana McBride Trust
Howard L. Rapp

66. Dakota d
Hereford, AZ 85615
APN #104-82-024K
APN #104-82~005B 6/13/2008

Julio & Eva Carrasco

b23U r; Pioneer are
Hereford, AZ 85815 6/13/2008

Duane & Elizabeth
Bennett

r5494 in, Linda Vista
Hereford, AZ 85615
APN #104-08-033 6/13/2008

n
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Thomas & Jeanette
Canter

11488 s. Apache Sky Rd
Hereford, AZ 85615
APN #104-80-006E
APN #104-80-002H

PO Box 1337
Hereford, AZ85615 6/13/2008

Stephen Dail
b324 l:. oily Ur.
Hereford, AZ 85615 Hand delivered 6/13/08

Gar;:iaDevelQpmen.t
5344 Polly Dr.
Hereford, AZ 85615

A1
n|0 I-ry Iva Sui te -9

Hereford,.AZ 85615 . 6/13/2008

T Schappert
5323 1:. pally Dr.
Hereford, AZ 85615 Hand delivered 6/13/08

Dean Benton
b 2 / 3  .  a l l y  r .
Hereford, AZ 85615 Hand delivered 6/13/08

Lorrie Stone

A2929 .  a l ly  r .
Hereford, AZ 85615 Hand delivered 6/13/08

Juergen & Glenda
Wedekind

293 t. Polly r.
Hereford, Az85615 Hand delivered 6/13/08

Thomas Huntoon
be /4 . ally Ur.
Hereford, AZ 85615 Hand delivered 6/13/08

William Fogle
b203 t. Polly r.
Hereford, AZ 85815 Hand delivered 6/13/08

Glenn 8¢ Phyllis Negley
b244 . ally r.
Hereford, AZ 85615 Hand delivered 6/13/08

John Aston

Ib o .  o l t y  r .
Hereford, AZ 85615 Hand delivered 6/13/08

Bobby Skaggs

A II20 | ; . Brana r.
Hereford, AZ 85615 Hand delivered 6/13/08

Stephen Williams

Ab  4 6  . Brana Dr.
Hereford, AZ85615 Hand delivered 6/13/08

Gary Ullom
4:2 /6 . Abra fa Ur.
Hereford, AZ 85615 Hand delivered 6/13/08

William Thacker

A:>29t5 . Brana r.
Hereford, AZ 85615 Hand delivered 6/13/08

Gerald Wetzel

Abe 6 Abra fa r.
Hereford, AZ 85615 Hand delivered 6/13/08

David Neal

A5341> l= Brana r.
Hereford, AZ 85615 Hand delivered 6/13/08

Robert White

Ab;52:> Brana Ur.
Hereford, AZ 85615 Hand delivered 6/13/08

Jack Staly

AI2 . Brana r.
Hereford, AZ 85615 Hand delivered 6/13/08

William Bridgewater

A'  :> Brana Dr.
Hereford, AZ 85615 Hand delivered 6/13/08

Russell Anderson
:>24b |: Abra fa Ur.
Hereford, AZ 85615 Hand delivered 8/13/08

Karen Gill

A5205 Brana Ur.
Hereford, AZ 85615 Hand delivered 6/13/08

Earl Bell

1 5 S. mer Loop
Hereford, AZ 85615 Hand delivered 8/13/08

a
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Henry Williams
71 1 S liner Loop
Hereford, AZ 85615 Hand delivered6/13/08

Jeffery Walker
712 S. mer Loop
Hereford, AZ 85615 Hand delivered 6/13/08

Brian Taylor

7 '. 'liner up
Hereford, AZ 85615 Hand delivered 6/13/08

Patricia Nelson
0// S. liner up

Hereford, AZ 85615 Hand delivered 6/13/08

Martha Fabio

I II . liner Np
Hereford, AZ 85615 Hand delivered 6/13/08

ArleneArthur &
Hoffman

6951 S. elmer up
Hereford,AZ85615 Hand delivered 6/13/08

aryAnGeorge &
Gorman

/00o S. :Inner Loop
Hereford, AZ 85615

and eluvered 6/13/08 -
owner refused

Glorial Moore

I '  S. Inner up
Hereford, AZ 85615 Hand delivered B/13/08

Wayne Posey
:>208 \=. Anita Ur.
Hereford, AZ 85615 Hand delivered 6/13/08

John Johnson

Ibe 0 nota r.
Hereford, AZ 85615 Hand delivered 6/13/08

James Hill
5288 E Anita Dr.
Hereford, AZ 85615 Hand delivered 6/13/08

Donald Hay
5347 E Anita Dr.
Hereford, AZ 85615 Hand delivered 8/13/08

Dave Wagner
5327 E Anita Dr.
Hereford, Az85615, Hand delivered 6/13/08

Harold Fero
5297 E Anita Dr.
Hereford, AZ85615 Hand delivered 6/13/08

D Ashwell
5277 E Anita Dr.
Hereford, AZ 85815 Hand delivered 6/13/08

Jerry Dunbar
5247 E Anita Dr.
Hereford, AZ 85615 Hand delivered 6/13/08

John Hynds
5207 E Anita Dr.
Hereford, AZ 85615 Hand delivered 6/13/08

Garcia Development
5271 Jenny Dr.
Hereford, AZ85615

2700 Fry Blvd Suite A-9
Hereford, AZ 85615 6/13/2008

Glen Simonson
6981 S. Elmer Loop
Hereford, AZ 85615 Hand delivered 6/13/08

Robert Conte
5343 E. Polly Dr.
Hereford, AZ 85615 Hand delivered 6/13/08

,
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ALGONQUIN
wnfx RISDUR H S

ax=Aalxmc.\, INC.

Frank  &  C aro l yn  H am i s t
2321 N.  Evans Rd
Huachuca C i t y ,  AZ  85616

\

Dear Customer:

On January  3 ,  2008Nor them Sunr i se  W ater  Company f i l ed  an  app l i ca t i on  w i t h  t he  Ar i zona
C orpo ra t i on  C om m i ss i on  ( "C om m i ss i on " ) to extend i t s service area. You are  rece i v i ng th is
not i ce because e i ther:  (1)  an or ig ina l  not i ce of  the appl i cat ion was incorrect l y  sent  toyo,  or
(2) you have f i led a request  w i th the Commission to delete your property 80m the requested
extension area. .

PLEASE BE ADVISED THAT YOUR PROPERTY IS ALREADY LOCATED
WITHIN NORTHERN SUNRISE WATER COMPANY'S EXISTING SERVICE
AREA. (APN #106~08-007A; APN #106-08-007I3) The company's application involves
properties within the requested extension area. Although your property is not at issue,
please be informed that the Commission will be holding public comment on the
company's application on June 23, 2008 at 4:30 pm at the Windermere Hotel, 2047 S.
Highway.92, Sierra Vista, Arizona, 85635.

Should you have any quest ions please do not  hesi tate to contact  Greg Sorensen at  (866) 681-
4506 . I

J
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Property Owner Property Address

I  Ial log Tess (I
different) Date retraction sent

Frank 8~ Carolyn
Harpist

2321 n. Evans Rd
Huachuca City, AZ
85616
APN #106-08-007B
APN #106-08-007A 6/13/2008

4

Existing Northern Sunrise Service Area



Property Owner Property Address

A I Ial \ng Tess (I
different) Date retraction sent

homes& Aurie
Clark

annobe 4 S. Calla de la
Hereford, AZ 85615 6/13/2008

Lynn K. &
Marianne B. King

6471 s. Jaxel Road
Hereford, AZ 85615
APN # 104-07-086A 6/13/2008

Bobby Gene a.
Shirley M.
Thompson

6678 Calla dh la Cereza
Hereford_.AZ. 85615
APN #104-07-056B 6/13/2008

Conrad F Jr. &
Tanya Case

5567 E. Calla de la Freda
Hereford, AZ 85615
104-07-036C

PO Box 1216
Hereford, AZ 85615 6/13/2008

Stephen &
Deborah
Trebilcock

6522 Calle dh Ia Naranja
Hereford, AZ 85615

PO Box 368
Hereford, AZ 85615 6/13/2008

Richard & Melinda
Hall

6614 S Y Lightning Ranch Rd
Hereford, AZ 85615
APN #104-07-068E 6/13/2008

Stanley 81 Virginia
Tribe

6622 S. Jaxel Rd
Hereford, AZ 85615
APN # 104-07-063B 6/13/2008

Joe Medarac
6 21 Galle dh Ia Cereza
Hereford, AZ 85615

I»O ox 1 3
Hereford, AZ 85615 6/13/2008

August R. Jaxel

6b3b S. Jaxel ad
Hereford, AZ 85615
APN #104-07-070 6/13/2008

Jim & Karen Staley

6674A Jaxel Rd
Hereford, AZ 85615
APN #104-07-050A 6/13/2008

James Slater

5799 E. Hereford Rd
Hereford, Az 85815
APN #104-07-004B 6/13/2008

Paul Eastlack
6583 Calle dh la Mango
Hereford, AZ 85615 6/13/2008

K & C Investors,
LLC
Mollie Frye

6518 Jaxel Rd
Sierra Vista, AZ 85615
APN #104-07-084

5300 E. Wolfer Drive
Tucson, AZ 85739 6/13/2008

liner& able
Ross

/11' . Jax e l  d
Hereford, AZ 85615 6/13/2008

Louise Morrison

6/ 9 s Calla de la anno
Hereford, AZ 85815 6/13/2008

Richard 8. June
Counts

6621 s. Jaxel Rd
Hereford, AZ 85615
APN #104-07-068C 6/13/2008

Amanda 8~ Cody
Thomson

5768 E. Celle dh Ia Palmera
Hereford, AZ 85616
APN #104-02-009G 8/13/2008

6/13/2008
Monica Lake &
Jeffrey Heller

7685 S. Circle Drive
Hereford, AZ 85615
APN #104~08-025N

9 i- "\: \
l
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Karen Vaughn

6837 S. Rainbow Vista Lane
Hereford, AZ 85615
APN #104-07-107L 6/13/2008

Nathan Yarbrough
Monnica Vandivort

b605 . abrader Lane
Hereford, AZ 85615
aPp #104-02-006F 5335 E. Brushy Oak Ln 6/13/2008

Ronald Miller

n7016 S. rainbow Vista Lane
Hereford, AZ 85615
APN #104-07-100U
AON #104-07-100S 8713/26013

Nicholas & Callie
seafert

5898 I: belle de \a terra
Hereford, AZ 85615
APN #104-02-053E 6/13/2008

Frankie & Shauna
Valdez

6377 S Y Lightning Ranch Rd
Hereford, AZ 85615
APN #104-82-027S

PO Box 1262
Hereford, AZ 85615 6/13/2008

Susan Fleming

I5866 Cal l e  a la  \era
Hereford, AZ 85615
APN #104-02-053C 6/13/2008

Brian & Gay Dews
:~:>3:> Calle Coyote
Hereford, AZ 85615 6/13/2008

Kenneth 8- Vicki
Sampson

6438 S Ca Ie dh la anno
Hereford, AZ 85615
APN #104-02-029C 6/13/2008

Lena Canada
r./904 booth Circle s

Hereford, AZ 85615 6/13/2008

J ./' ,..:_ . ,i
..

Existing Southern Sunrise Sen/ice Area
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IN THE MATTER OF THE APPLICATION OF
SOUTHERN SUNRISE WATER COMPANY FOR A
CERTIFICATE OF CONVENIENCE AND
NECESSITY TO PROVIDE WATER UTILITY
SERVICE IN COCHISE COUNTY, ARIZONA.

IN THE MATTER OF THE JOINT APPLICATION
OF NORTHERN SUNRISE WATER COMPANY
AND SOUTHERN SUNRISE WATER COMPANY
FOR THE APPROVAL OF SALE AND TRANSFER
OF WATER UTILITY ASSETS, AND
CANCELLATION OF CERTIFICATES OF
CONVENIENCE AND NECESSITY, FOR
.MIRACLE VALLEY WATER COMPANY,
COCHISE WATER COMPANY, HORSESHOE
RANCH WATER COMPANY, CRYSTAL WATER
COMPANY, MUSTANG WATER COMPANY,
CORONADO ESTATES WATER COMPANY, AND
SIERRA SUNSET WATER COMPANY, LOCATED
IN COCHISE COUNTY, ARIZONA.

4
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FENNEMORE CRAIG, P.C.
A Professional Corporation
Jay L. Shapiro (No. 014650)
Patrick J. Black (No. 017141)
3003 North Central Avenue
Suite 2600
Phoenix, Arizona 85012
Telephone (602) 916-5000

2888 ot:1 ii: P 2: so

AZ CDR c MMI- ssfa§
DOCKET 8n~w8QL

Attorneys for Northern Sunrise Water Company
and Southern Sunrise Water Company

BEFORE THE ARIZONA CORPORATION COMMISSION

IN THE MATTER OF THE APPLICATION OF
NORTHERN SUNRISE WATER COMPANY FOR A
CERTIFICATE OF CONVENIENCE AND
NECESSITY TO PROVIDE WATER UTILITY
SERVICE IN COCHISE COUNTY, ARIZONA.

DOCKET no. W-20453A-06-0247

DOCKET NO. W-20454A-06-0248

DOCKET nos. W-20453A~06-0251
W-20454A-06-0251
W-01646A-06-0251
W-01868A-06-025 l
W-()2235A-06-025 l
W-02316A~06-0251
W-02230A-06-0251
W-01629A-06-0251
W-02240A-06-0251

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

NOTICE OF FILING PROPOSED
FORM OF PUBLIC NOTICE AND
MAPS

25

26

FENNEMORE CRAIG, P.C

PHOENIX

Pursuant to the procedural order dated July 14, 2008, Northern Sunrise Water Company

and Southern Sunrise Water Company ("Applicants") hereby submit this Notice of Filing

Proposed Form of Public Notice and Maps. Applicants have consulted, and reached agreement,

with Commission Staff on the proposed form of public notice, attached hereto as Exhibit 1.

i
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1 Applicants have also consulted, and reached agreement, with Staff on the proposed form of maps,

attached hereto as Exhibit 2.2

3

4

5

6

7

8

Applicants and Staff recommend that the public notice and maps be sent to those property

owners located within the areas that Applicants have requested to be included in their respective

Certificate of Convenience and Necessity areas. Applicants and Staff respectfully request that a

procedural conference be scheduled to determine the adequacy of the proposed form of public

notice and relevant maps.

RespectfUlly submitted this l 6th day of October, 2008.

9 FENNEMORE CRAIG, P.C.

10

11 9wa' IA - ' _4

12

13

By:
Jay L. Shapir _
Patrick J. Black
Attorneys for Northern Sunrise Water Company
and Southern Sunrise Water Company

14

15
ORIGINAL and 17 copies filed
this 16th day of October, 2008 to:

16

17

18

Docket Control
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

19
Copy hand delivered
this 16th day of October, 2008 to:20

21

22

23

Ernest Johnson, Director
Utilities Division
Arizona Corporation Commission
1200 W. Washington St.
Phoenix, AZ 85007

24

25
Kevin Torrey
Legal Division
Arizona Corporation Commission

FENNEMORE CRALG, P.C

PHOENIX

2
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1 1200 W. Washington St.
Phoenix,  AZ 85007

2

3

4

5

Marlin Scott, Jr.
Utilities Division
Arizona Corporation Commission
1200 W. Washington St.
Phoenix,  AZ 85007

6

7

Copy sent via U.S. mail and/or
Electronic mail
this 16th day of October, 2008 to:

8

9

10

Jane L. Rodda, ALJ
Hearing Division
Arizona Corporation Commission
400 W. Congress St.
Tucson, AZ 8570111

12

13

Steven Cocknxm
5328 Corral Drive
Hereford, Arizona 85635

14

15

16

Sharron L. Armand
Raymond E. Baltrus
5906 S. Kino Road
Hereford, Arizona 85615-8901

17

18

Charlotte L. Borghardt
Paul Goetz
P.O. Box 1126
Sierra Vista, Arizona 8563619

20

21

David Lease
Jennifer Lease
6356 s. Kino Road
Hereford, Arizona 85615

22

23 Jeffrey & Marlene McDaniel
7023 S. Celle De La Mango
Hereford, Arizona 8561524

25
By: 9
2117515.1 /2 898.00

q

FENNEMOr<E CRAIG, P.C

PHOENIX
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NOTICE OF CC&N EXTENSION
ON APPLICATION BY

NORTHERN SUNRISE WATER COMPANY AND
SOUTHERN SUNRISE WATER COMPANY FOR

EXTENSION OF THEIR
CERTIFICATES OF CONVENIENCE AND NECESSITY TO PROVIDE

WATER SERVICE IN COCHISE COUNTY, ARIZONA
DOCKET no. W-20453A-06-0247
DOCKET NO. W-20454A-06-0248

On January 3, 2008, Northern Sunrise Water Company and Southern Sunrise Water
Company (collectively "Applicants") tiled with the Arizona Corporation Commission
("Commission") a "Compliance with Decision No. 68826." By their filing,
Applicants seek to amend their Certificates of Convenience and Necessity ("CC&Ns")
pursuant to Decision No. 68826 (June 29, 2006).

By Procedural Order dated February 28, 2008, the matter was set for hearing on July
8, 2008, and the Applicants were ordered to mail notice to the affected property
owners. Initial efforts to provide notice to the affected property owners resulted in
confusion concerning the nature of the application, as well as about which properties
were included in the Applicants' request to extend their service areas. It appears that
some affected property owners did not receive notice and that others, whose property
is not within the proposed extension areas, did receive notice.

By Procedural Order dated July 2, 2008, the Commission continued indefinitely the
hearing originally set in this matter to commence on July 8, 2008. In addition, the
Commission scheduled a Procedural Conference on July 8, 2008, for the purpose of
discussing how to provide notice and establishing a new schedule for the proceeding.

CommissionStaff has filed a Report recommending that the Commission not approve
certain portions of the Applicants' requested extension area.

YOU ARE RECEIVING THIS NOTICE BECAUSE YOUR PROPERTY IS
LOCATED WITHIN THE REQUESTED EXTENSION AREA. ENCLOSED
HEREIN IS A DETAILED MAP, WITH STREET LOCATIONS, DEPICTING:

1. Applicants' existing service territory,

The service area extension requested by Applicants in this proceeding, and2.

3. The area that Commission Staff recommends should not be included in the
extension area.
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THE COMMISSION WILL HOLD AN EVIDENTIARY MEETING ON THE
APPLICATION ON 9 z008, AT p.m., AT THE WINDERMERE
HOTEL, 2047 s. HIGHWAY 92, SIERRA visTA, ARIZONA 85635.

If you previously requested to have your property excluded from the proposed service
area, your property will not automatically be excluded, but rather the commission will
decide based on all the evidence in the record whichareas will be included and which
will not. [Please take the time to review the enclosed map and confirm that your
property is located within the Applicants' requested extension area] .

IF THE APPLICATION IS APPROVED, PROPERTY OWNERS WITH
PERSONAL WELLS WILL NOT BE REQUIRED TO TAKE SERVICE FROM
APPLICANTS, OR TO DISCONNECT FROM THEIR PRIVATE WELLS TO
BECOME CUSTOMERS OF ONE OF THE APPLICANTS.

If you have any questions about this Notice, you may contact Applicants at Algonquin
Water, c/o Greg Sorensen, 12725 W. Indian School Road, Suite D-101, Avondale, AZ
85392, (866) 681-4506. If you want further information on intervention or have
questions on how to file comments, you may contact the Consumer Services Section
of the Commission at 1200 West Washington Street, Phoenix, Arizona 85007, or call
1-800-222-7000. You can also reach the Commission's Tucson Office at (520) 628-
6550.

The Commission does not discriminate on the basis of disability in admission to its
public meetings. Persons with a disability may request a reasonable accommodation
such as a sign language interpreter, as well as request this document in an alternative
fonnat, by contacting Linda Hogan, ADA Coordinator, voice phone number 602/543-
3931, E-mail LHogan@azcc.gov. Request should be made as early as possible to
allow time to arrange the accommodation.
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